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Euratom: FRG Plutonium From ‘Russian Nuclear 
Complex’ 


AU1808 130894 Paris AFP in English 1239 GMT 
18 Aug 94 


[Text] Brussels, Aug 18 (AFP)}—Six grams of plutonium 
seized in May by German police come from a Russian 
nuclear complex, the director of the European Atomic 
Energy Community (Euratom) Wilhelm Gmelin said 
Thursday [18 August]. Euratom experts have narrowed 
down to three or four the likely Russian sites where the 
nuclear-weapons-making material could have been pro- 
duced, he said. These included nuclear plants at Arza- 
mas-!6 and Yekaterinenburg in Siberia. But the six 
grams of plutonium, seized near Lake Constance, 
southern Germany, might not have been stolen at the 
production site itself, Gmelin said. 


Euratom is tasked with promoting European Commu- 
nity nuclear energy for peaceful purposes and has 
monopoly powers on acquisition of fissile materials for 
civil purposes. It is also called upon to test radioactive 
products but has no power of investigation. Gmelin was 
however more cautious concerning the origin of 350 
grams of plutonium seized at Munich airport on August 
10, as testing was not yet completed. 


Another Euratom official, who wished to remain anon- 
ymous, Wednesday told AFP that the later seizure was 
“probably” of Russian origin and, because of its level of 
enrichment, presumably came from a military or scien- 
tific plant. Up until the Munich seizure, other amounts 
of plutonium seized were not significant, Gmelin also 
said. 


In the past three years, police in the European Commu- 
nity have seized 26 illegal consignments of uranium and 
plutonium, but the Munich bust was the most important, 
he said. Gmelin underscored the importance of working 
with Russia to plug the leaks, adding that joint working 
groups were already set up to do so. 


Poll Show Increasing Nordic Support for EU 
Membership 


MM 1808111094 London THE EUROPEAN in English 
19-25 Aug 94 pp 1-2 


[Report by Greg Mclvor: “Nordic Votes Warm to 
Union” ] 


[Text] Stockholm—Support for European Union [EU] 
membership is growing in the Nordic countries, less than 
two months before the first of three referendums to 
decide whether Finland, Sweden and Norway should 
join a new union of 16 nations. 


Latest opinion polls indicate that the recent tide of Euro 
scepticism in Scandinavia may be turning. Pro-EU sen- 
timent is growing in Sweden and Norway, while Fin- 
land's Yes camp holds a commanding 20-point lead over 
its opponents. 
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EU supporters are for the first time optimistic of a clean 
sweep in the referendums, to be held over a six-week 
period starting in October with Finland. Electoral sur- 
veys now show that a Yes vote in Finland—by far the 
most Europhile of the Nordic applicants—would create a 
bandwagon effect in favour of membership in Sweden 
and Norway. 


In Finland, all the major political parties have declared 
themselves in favour of membership, and the anti-Union 
camp has struggled to make headway. It trails the Yes 
lobby by 27 to 47 per cent, with 26 per cent still 
undecided. 


The key issues for Finns are national security and the 
country’s economic orientation. Inclusion under the EU 
defence umbrella appeals to many Finns, especially after 
belligerent comments by the ultranationalist Russian 
politician Vladimir Zhirinovsky earlier this year in 
which he claimed that Finland belonged to a Greater 
Russia. 


In neighbouring Sweden, which holds its referendum in 
November, EU campaigning has been put on hold by the 
general election, timed for September. The opposition 
Social Democrats, who are widely expected to win the 
poll, have sought to defer the EU question until after the 
election because of deep internal divisions. 


The latest Swedish opinion poll, published last week 
revealed 38 per cent in favour of membership, up from 
35 per cent in June. Those against dropped to 40 per 
cent, down from 41 per cent. 


Anders Claesson, political secretary of Sweden’s Nc to 
the EU organisation, admits resistance to membership 
has softened since the turn of the year, but he remains 
optimistic. He said: “We have the whole time reckoned 
that it will be very close in the final run.” 


Opposition to European integration is strongest in 
Norway, which votes last. But even there the No lobby’s 
clear lead has slipped for the first time in many months. 


A poll last week showed 53 per cent of Norwegians 
against membership, 37 per cent in favour and ten per 
cent undecided. A corresponding survey in June showed 
56 per cent against 32 in favour and 12 per cent 
undecided. Significantly there is a clear majority in 
favour of membership should Finland and Sweden both 
vote to join the Union. The so-called domino effect, for 
which the Swedish and Norwegian governments are 
fervently hoping, is a real possibility. 


“The outcome in Sweden will have a very big impact 
here,” said Frank Rossavik, of the Norwegian European 
Movement, the main Yes organisation. Norwegians, he 
added, did not want to be isolated from their Nordic 
neighbours. 


Gro Harlem Brundtland, Norway's prime minister, 
began EU campaigning this week in an effort to calm 
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typical Norwegian worries, such as loss of independence 
and weakened control over rich natural resources like 
fish and North Sea oil. 


Brundtland commands deep respect across the country 
and commentators say the strength of her personal 
message will be crucial in determining the referendum 
result. 


Survey Shows EU Economic Recovery Strengthening 


MM 1808120294 London FINANCIAL TIMES in 
English 18 Aug 94 p 2 


|Report by Martin Wolf: “Brussels Says EU Recovery 
Getting Stronger” } 


[Text] Economic recovery in the European Union [EU] 
iS growing 1n strength, particularly in manufacturing 
industry. This 1s the principal conclusion of the Euro- 
pean Commission’s business and consumer surveys for 
July. 


Confidence among consumers and industrial managers 
has risen. New orders are up. Capacity utilisation in 
manufacturing is at 80.4 per cent, up from 77.2 per cent 
m the trough during the third quarter of 1993. 


The overall indicator of economic sentiment—which 
aggregates confidence within industry and construction, 
consumer confidence and movements in share prices— 
rose between June and July in all member states for 
which the index was calculated, with the exception of 
Italy, where it remained unchanged. 


All member states, including Italy, have shown marked 
improvements in economic sentiment since the end of 
1993. Capacity utilisation in manufacturing has also 
been rising this year 1n virtually all member states. In the 
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EU's leading economy, Germany, the increase has been 
from 78.5 per cent in the third quarter of 1993 to 81.9 in 
the third quarter of this year. 


Over the same period the rise in France was from 78.9 to 
84 per cent; in Spain, from 7!.1 to 74 per cent; ir Italy, 
from 74.3 to 75.4 per cent; and in the UK, from 80.4 to 
84.3 per cent. 


Despite this tightening, the balance of the respondents to 
the Commission's inquines who expect capacity in man- 
ufacturing to be sufficient over the next |2 months was 
still plus 24 per cent in the third quarter of 1994, 
although this marked a fall from plus 39 per cent a year 
before. 


Strong improvements have also been registered during 
1994 in new orders in manufacturing and 1n expectations 
of future export volume. 


For the EU as a whole, the balance of managers reporting 
a rise in new orders was plus |7 per cent up in the third 
quarter, a bic, swing from the minus | 3 per cent fall in the 
third quarter of 1993. 


Similarly, the balance reporting improvements in export 
volume expectatiors was plus 17 per cent in the third 
quarter, up from a decline of minus 9 per cent in the 
third quarter of last year. In both of these cases, improve- 
ments have also been reported in all member states. 


The news, in fact, is good in almost all the areas covered 
by the survey of manufacturing industry. In the EU asa 
whole, the balance of those reporting an improving trend 
of activity compared with the preceding month, for 
example, was plus 12 per cent in July, compared with 
minus 3 per cent in the last quarter of 1993. Also 
important, however, was the positive balance of those 
expecting an improvement in selling-prices, at 15 per 
cent in July, up from 13 per cent in June and zero in the 
last quarter of 1993. 
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Netherlands 


The Hague Threatens To Exclude U.S. in Defense 
Deal 


BR/SO8140594 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 18 Aug 94 p 1 


{Unattributed report: “The Hague Threatens To Cancel 
U.S. Missile Order Because of Fuji Issue” ] 


{ Text] New York—In an attempt to prevent an outcome 
in the antidumping against Fuy: Tilburg that would be 
negative tor The Hague, the Economics Ministry threat- 
ened to exclude American suppliers from a Netherlands 
defense order worth some 480 million guilders [G]. 


The order. originally for 200 intermediate-range radar 
controlled air-to-air missiles for the F16 fighters of the 
Royal Air Force, 1s thus being used as a trump card in the 
international dispute over the U.S. approach to the case 
which Eastman Kodak has brought against the Japanese 
company, Fuj: Photo Film. Kodak says that Fuyi is 
selling photographic paper produced in Japan and the 
Netherlands at less than cost price mn the United States. 
The U.S. Commerce Department is to make a final 
decision this week on the case. Earher, it decided against 
Fuy!. 


After the provisional decision made by the U.S. Com- 
merce Depariment, which the Netherlands found unac- 
ceptable, the Economics Ministry wrote a letter to U.S. 
defense contractors Hughes Missile Systems and Ray- 
theon saying that talks, which by that time had reached 
an advanced stage. on the missile order would be sus- 
pended until a decision had been made in the Fuji case. 
Hughes, a subsidiary of General Motors, and Raytheon 
are together responsible for the Amraam missile. 


Hughes Marketing Director Ed Cobleigh said that the 
implicit message from The Hague was clear: It will 
cancel the order, which is worth $180 million to his 
company, if the Commerce Department sticks to its 
current position. An employee at the U.S. State Depart- 
ment confirmed this. 


In doing this, the Netherlands would become dependent 
on the only other supplier which 1s still eligible for the 
order, the French company Matra, which makes the 
MICA missile. 


The order, which is closely linked to the intended mod- 
ernization of the F16’s, totals G480 million for the 
period 1995-2001. According to a letter sent to the 
Second Chamber by State Secretary for Defense Frink- 
ing, on top of that account must also be taken into 
consideration further spending of G660 million for the 
period 2002-2009. 


According, to a spokesman, the U.S. Embassy in The 
Hague has so far tried in vain to break the link between 
Fuji's photographic paper and the missiles made by 
Hughes and Raytheon. “It has grown into a unfortunate 
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affair,” he said. “We want to be as flexible as possible, 
but the law determines our room for maneuver.” 
Cobleigh, who terms himself a hostage, called the Neth- 
erlands’ action “shortsighted.” 


The Hague hopes that by the end of this week the 
Commerce Department will bypass the controversial 
multinational corporation provision, which 1s affecting 
the investment climate in the Netherlands. However, all 
the parties involved feel that there is little chance of this. 
There is still the possibility that Fuji and the Commerce 
Department could reach a suspension agreement by 
Friday [19 August]. 


The Commerce Department in Washington is refusing to 
comment. The Economics Ministry in The Hague is 
refusing to comment on the details, but 1s saying that it 
“has high hopes for a favorable decision.”’ Fuji’s lawyer 
in Washington said that it ts virtually impossible to 
predict the outcome. 


Further on Distribution of Ministerial Portfolios 


BR1808135294 Amsterdam DE VOLKSKRANT in 
Dutch 18 Aug 94 pp 1, 3 


{Unattributed report: “People’s Party for Freedom and 
Democracy Puts Diykstal Forward as Deputy Prime 
Minister™] 


[Excerpt] The VVD [People’s Party for Freedom and 
Democracy] has a deputy prime minister. It will be VVD 
Deputy President H. Diykstal (51). This move settles the 
competition between the VVD and the PvdA [Labor 
Party] regarding the Interior Ministry portfolio. VVD 
member Dykstal will become the new interior minister. 


D66 [Democrats 66] made an urgent appeal Wednesday 
[18 August] to its number- two man, Wolffensperger, to 
become floor leader. Officially, Wolffensperger, who 
would have liked to be apppointed justice minister, 1s 
considering the request, but it looks unlikely that he will 
turn it down. D66 will then get the Justice Ministry, but 
has turned to someone outside the political circuit. 


Sometime today, Kok, who has been appointed to form 
a government, wants to begin receiving the potential 
ministers. He can only do that if he has his team with 
him. As of late last night, 1t was still uncertain whether 
Kok had completed his team of ministers. There are 
reports it was still not easy to find people yesterday who 
were prepared to accept a ministerial post. 


One factor making things more complicated 1s the fact 
that PvdA parliamentary leader Wallage wants to reserve 
two of the five PvdA ministerial posts for women, while 
Kok is less devoted to this idea. 


Various sources report that Pronk will not stay at the 
Development Cooperation Ministry as was generally 
assumed, but that this post will go to E. Herfkens. 
Herfkens is a member of the board at the World Bank. 
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She was also in the running during the last government 
formation, but the post went to Pronk in the final phase. 


In addition to Kok’s post as prime minister and Dijk- 
stal’s post as deputy prime minister, things now seem 
more or less certain regarding the following ministers: 
Van Mierlo (D66), foreign minister, as well as deputy 
prime minister; Jorritsma (VVD), minister of transport 
and public works; and De Boer (PvdA), minister of 
housing, planning, and the environment. 


The PvdA will also get social affairs as well as education 
and science. The candidates for these portfolios are still 
unknown. The most often mentioned name for social 
affairs is Chamber member Melkert but Marcel van 
Dam’s name is still making the rounds. For education, 
the name of current State Secretary Cohen has come up, 
but he is said to have declined for family reasons. 


The same is true for the Economics Ministry, which has 
been given to D66. Chamber member Tommel has been 
named for this post. In addition, the VVD candidate for 
the Finance Ministry has not yet been determined. 
Besides the often-repeated name of Robeco top manager 
Korteweg, who previously was treasurer general at the 
Ministry, the name of Central Planning Office Director 
Zalm was also heard yesterday evening. 


In the new government, the VVD will also have the 
Finance Ministry and the Agriculture and Fisheries 
Ministry, in addition to the Interior Ministry, the 
Defense Ministry, and the Transport and Public Works 
Ministry. D66 will then get the Foreign Ministry, the 
Economics Ministry, the Justice Ministry, and the Public 
Health Ministry. 


Late yesterday evening, the name of former VVD Envi- 
ronment Minister Winsemius was mentioned. However, 
mention was also made of Varekamp, who is the 
chairman of the Royal Netherlands Agriculture Com- 
mittee. 
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The person with the best chance for the Public Health 
Ministry 1s Borst-Eilers, who is currently vice-president 
of the Health Council. 


For the rest, caution is the key word. Kok’s spokesman 
pointed out last night that anything can change. [passage 
omitted] 


New Cabinet’s Financial Targets Viewed 


BR1808135594 Rotterdam NRC HANDELSBLAD in 
Dutch 17 Aug 94 p 17 


[Text] The PvdA [Labor Party], the VVD [People’s Party 
for Freedom and Democracy}, and D66 have reached an 
agreement. In the next four years, cuts worth 10.9 billion 
guilders [G] must be made from the central government 
budget and another G5.8 billion from social security. In 
total, Prime Minister- Designate Kok is seeking to cut 
spending by G16.7 billion. 


This ts a large amount compared with the three previous 
government budgets. The second Lubbers government 
included some G11.9 billion in cutbacks, while the 
following budget included only GO.4 billion. Only the 
first Lubbers government had agreed to a larger amount. 
In four years, the Christian Democratic Appeal and the 
VVD sought to cut spending by G21 billion, Finance 
Ministry figures show. 


This year, the central government budget will be some 
G198 billion. Spread over four years, the intention to cut 
spending by G10.9 billion means approximately 1.4 
percent less spending annually. 


The Kok cabinet may have to decide on additional cuts 
during the government's term. None of the three pre- 
vious cabinets avoided such a move. The previous 
cabinet even agreed an additional G18.9 billion in cuts. 
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Expert Says Enough Plutonium Smuggied To 
Build Bomb 

AU1808181494 Mainz ZDF Television Network in 
German 1700 GMT 18 Aug 94 


[Report on interview with British “nuclear expert” John 
Large by Theo Koll; place and date not given—recorded; 
in English with superrmposed German translation] 


{ Text] [Koll] The price of plutonium varies according to 
its condition and the nuclear facility 1t comes from— 
$250,000 to $300,000 per kilo. A British nuclear expert 
has told us that he had been offered plutonium at that 
price. Small amounts were supposed to be sent to the 
West to be examined and then larger amounts would 
have followed. John Large says that the serious offers 
came not from the Mafia but from managers of Russian 
nuclear facilities. 


{Large] These were serious offers being made. | was 
supposed to ask Western companies whether they 
wanted plutonium. But the issue is not just plutonium or 
enriched uranium, the issue is a number of high-quality 
substances that are on the proliferation list. The Russian 
nuclear industry ts like a tea bag, it 1s leaking all over the 
place. 


[Koll] Do you believe that a sufficient amount of pluto- 
nium has already been brought out of Russia? 


[Large] If one tries to plug the leaks, another way will be 
found. At the moment Germany ts the geographic hole. | 
would guess that a sufficient amount of plutonium has 
been smuggled out of Russia for the nuclear program of 
a developing country. 


[Koll] Sufficient for a bomb? 


[Large] Yes, | would guess so. 


Reveals Smuggling Approaches 


LD1808193694 London PRESS ASSOCIATION in 
English 1727 GMT 18 Aug 94 


[By Moira Whittle, PRESS ASSOCIATION News] 


[Text! An engineering consultant today told of being 
approached to become involved in an illicit doomsday 
trade in nuclear materials. 


John Large’s revelation comes in the wake of a seizure in 
Germany of plutonium powder smuggled from Russia 
and thought to be en route for Pakistan. Mr Large, who 
runs a company in south-east London, said he had been 
approached more than once on business trips to Russia 
over the past five years. 


Senior nuclear plant employees had asked him if he 
could set up tests in Western laboratories to establish the 
quality of nuclear material. But Mr Large would not say 
on whose behalf he was asked. 
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The quantities to be tested would have been the size of 
an old sixpence, or weighing 0.25g. But the amount 
found in Germany was between 200g and 300g, a signif- 
icant quantity. 


“What we are seeing here is batches of a consignment 
being moved. The problem is whether the Germans have 
nabbed the first, 15th or 50th consignment,” he said. 


Nuclear industry speculation suggested material from 
Russia was being transported through Germany, Estonia 
and Latvia, with meetings taking place in Finland. Mr 
Large said the risk of radiation from carrying the mate- 
rial was minimal. But if the courier were involved in any 
accident where the plutonium was dispersed the damage 
could be “devastating” because the material was in a 
respirable powder form. 


“If there was a fire, that could cause significant damage 
in the long term and death. It would contaminate the 
area for several kilometres,” he said. 


‘Worst Scenario’ Links Plutonium to Algeria, Iran 


LD1808204594 London PRESS ASSOCIATION in 
English 1850 GMT 18 Aug 94 


[By Moira Whittle, PRESS ASSOCIATION News] 


[Text] News that Pakistan was trying to acquire more 
nuclear material was “worrying” but not the worst 
scenario, a British academic said today. Dr Beatrice 
Heuser, lecturer in nuclear strategy and European secu- 
rity at King’s College, London, said fears would be 
greater if the plutonium had been linked to Algeria or 
Iran, for example. 


Most alarming was the threat from an individual ter- 
rorist who could blackmail a country with just the claim 
of having such radio-active material. 


“It's obviously concerning that we don’t know whether 
this is the tip of the iceberg or whether this is one out of 
one,” she said. “The most concerning thing 1s that it’s 
happened in the first place which means tt can happen. 
On balance it’s very worrying. It shows that Russia 
hasn't got a grip on its material. All of us are in for a very 
rough ride if that stuff is on the market and can be 
seized,” she said. 


India and Pakistan were both thought to have the 
potential to assemble nuclear weapons but did not have 
them ready-made. But if Pakistan were acquiring more 
nuclear material it would affect the balance of power in 
the area, and could influence the future of the disputed 
Indian state of Kashmir, said Dr Heuser. 


International pressure was sure to follow, perhaps in the 
form of trade sanctions. “From our point of view it 1s 
almost a relief that Pakistan has been mentioned in this 
context. We have assumed there are many countries who 
could have nuclear potential if they wanted to. What we 
are most afraid of 1s that there's yet another country we 
aon't know about,” said Dr Heuser. 
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However, the more countries there were with nuclear 
weaponry, the greater the risk to the world because the 
chance of “irrational” leaders coming to puwer would 
increase. 


Dr Heuser also expressed concern for the safety of 
nuclear installations im Russia in general, saying the 
temptations for individual guards at nuclear installation 
were “enormous.” 


Their morale was low because they were going through 
dramatic readjustment processes as a result of massive 
political changes and they were short of money. This laid 
them open to corruption. 


She considered the best move would be for the Interna- 
tional Atomic Energy Authority to be able io gain control 
of the Russian sites but this was unlikely as it would be 
considered an affront to the nation’s sovereignty. 


“] think it’s the only way to stop this illicit trade,” she 
said. 


The world’s military stockpile of plutonium in 1990 was 
put at 250 tonnes with the vast proportion of that being 
held in Russia and the United States. Other countries 
with military plutonium are France, UK, China, Israel, 
India, and Pakistan, according to Greenpeace. 


Civil plutonium, which can be turned to military uses, 
was put at | 20 tonnes. This was held in descending order 
in Japan, France, Germany, UK. Russia, Switzerland, 
Belgium, North Korea, Spain, Netherlands and the 
United States. 


However, civilian stockpiles are estimated to increase 
greatly to 500 tonnes by 2010. 


Daily Sees Plutonium Smuggling Threat U.S. to 
Security 


4M 1908101094 London FINANCIAL TIMES in 
English 19 Aug 94 p 13 


{Editonal: “Plutonium Panty™] 


[Text] The FB! apparently believes that the smuggling of 
plutonium represents the greatest long-term threat to 
U.S. security. It 1s hard to disagree. Plutonium is the 
basic building block of nuclear weapons, and the hardest 
part of a bomb for a would-be weapons state to produce 
mn secret. It 1s also a highly toxic metal which, if inhaled 
in even the smallest quantity, causes cancer. 
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There are thus very good reasons to prevent the theft of 
plutonium stocks. Yet both superpowers are currently 
adding to the msks through thei laudable nuclear 
weapons reduction treaties. Almost 20,000 nuclear war- 
heads are being dismantied and their plutonium 
returned to store. In Russia, the problem 1s compounded 
by economic collapse. Poverty encourages smuggling 
even the smuggling of plutonium. 


Whatever the current levei of trafficking, there 1s ample 
reason to act now before matters deteriorate further. The 
difficulty, however, ts that all nuclear weapons states 
have been notoriously precious about their bomb pro- 
grammes and determined to keep weapons stocks under 
full sovereign control. Russia 1s also a proud country, 
and does not take kindly to allegations of nuclear laxity. 
whether justified or not. 


In assisting Russia to come to terms with the issue, there 
1s a need for multilateral action «hich produces the 
highest standards of plutonium contro! worldwide, vet 
does not blame one country for failing to meet its 
obligations. Since both superpowers agreed to dismantle 
these warheads, they should both now be prepared to put 
the surplus plutonium into internationally controlled 
sale storage. where it can be properly monitored. It 
would be even better if they were prepared to allow the 
plutonium to be degraded with civil plutenium so that it 
would be hard to detonate, and remixed with highly 
radioactive fission products making it deadly for smug- 
giers to handle. 


Both Russia and the United States should also offer a 
more open audit of their total plutonium stocks to make 
theft harder. If the United States were to agree to equal 
oversight, it might case Russian sensitivities. More 
should be done to keep redundant Russian nuclear 
scientists off the streets—a programme which would cost 
far less than the $2bn reactor recently promised to North 
Korea. 


Washington may balk at such suggestions, arguing that it 1s 
not to blame for the current leaks. Yet what better example 
could «t offer to those non-weapons states going to next 
year's conference on the nuclear Nonproliferation Treaty 
[NPT]? Weapons states often close to forget that un the 
original NPT they agreed to work towards nuclear disar- 
mament. International actyon to secure and reduce pluto- 
mium stocks now would show that they are finally taking 
those responsibiliives seriously. 
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Firm Denies Helicopter Sales to Iran Contravene Law 


LDI808212194 Montreal Radio Canada International 
in English 2030 GMT 18 Aug 94 


{Text} A newspaper in Montreal ts reporting that the Cana- 
dian subsidiary of an American company is about to seil 
helicopters to Iran. LA PRESSE says Bell Helicopters of 


Texas 1s using sts Canadian subsidiary to get arownd a US. 
law that prohibits formal contacts with Iran. The sale 1s 
worth 30 million dollars. The five helicopters are being built 
at Bell's plant near Montreal. A delegation from Iran ts 
currently in Canada for training and to inci the aircraft. 
A spokesman for Bel! Helicopters in Tex. i «0+ the sale does 
not break any laws in esther the United <3 wr Canada 
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Minister Denies Crisis in German-Russian 
Relations 


LD1808 135094 Berlin PDP/ADN in German 1201 
GMT 18 Aug 94 


[Text] Bonn (DDP/ADN)}—Federal Chancellery head 
Friedrich Bohl “ays there ts “by no means a crisis in 
relations between Bonn and Moscow.” He considers i 
very gratifying that Russian President Boris Yeltsin 
agreed to the German proposal for jointly clarifying 
these matters, Boh! said today in an interview from the 
Bonn Pruys [as received] press office submitted to var- 
1oOuUs Newspapers. 


During the visit by Minister of State Bernd Schmidbauer 
to Moscow this weekend, Bohl says “constructive new 
steps are to be taken in order to expand cooperation in 
this area, which was formerly kept strictly confidentia’.” 
Bohl said the Russians as a maticr of principie wanted to 
let German nuclear experts advise their colleagues on 
matters of better controls for the highly sensitive mate- 
rial. 


The chancellery minister also called for a stronger com- 
mitment on the part of Germany within the EU and the 
‘AEA, the International Atomr: Energy Agency. “How- 
eves. we must enable our own security authorities to 
combat these new nsks effectively.” 


German, Russian Experts View Nuclear Material 
Smuggling 

M11 1808140894 Londoa BBC Television Network in 
Enelish 2130 GMT 17 Aug 94 


[Interview with Stefan Schwarz, member of the Bund- 
estag Defense Committee in Bonn, and Major Sergey 
Sidorov, Russian Military Analyst, in Moscow by 
Jeremy Paxman in London, from the “Newsnight” pru- 
gram—live] 


[Text] [Paxman] Stefan Schwarz are we dealing here do 
you think with isolated cases, or 1s there now a clear 
pattern mm which ilcit nuclear material 1s being brought 
into the West” 


[Schwarz] | think we have to face the fact that since the 
breakdown of the wall [as heard] we have to face new 
dangers and threats, as it has been said. I think there is a 
patie: n of it, and we do not have to blame the Russians. 
It ts not about Russians, it 1s about international mafia. 
We have seen in Germany that not only Russians but 
also South Americans and Germans and others have 
been involved in these deals, and | think we have to find 
an answer to that. That means the G-7 circle, the G-7 
Summit, as Secretary of State Warren Christopher has 
announced today, has to deal with the problem and has 
to deliver the means to ay Russian partners for pre- 
venting the wider spreading of this nuclear material. 


[Paxman] Right, Major Sidorov do you accept that 
prima facie much of this recent maternal has come from 
Russia” 
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'. dorov] I personally don't believe that that is possible 
‘, all. 1 talked to a number of experts who know what 
they say, and all of them are refuting any possibility of 
radio active maternal coming from Russia. But let's wart 
for the German envoy, who comes on Saturday [20 
August}, let's see what he brings in hrs attache case and 
then let's talk about the possibility. Theoretically this 
possibility might exrst, and if concrete material evidence 
1s produced by the German evidence, then we have a 
tepic for conversation, for serous conversation. 


[P man] OK, fair enough, there ts no firm evidence so 
sas, and we would have also to say that many of these 
cases have actually been cases of entrapment very often 
by journalists, haven't they” 


'Sidorov] Yes, | think so. In this country some people. 
some observers, analysts say that the question, the topic 
1S gaining too much propaganda meaning. Emotions are 
running too high about that, and there 1s too much 
smoke abou? all this radio active matersal coming from 
Russia, and so forth. 


[Paxman] The critical thing is of course, you need say 3, 
10 kilograms [as heard] to make a bomb, but you only 
need minuscule amounts to contaminate an area very 
seriously. We can't clearly expect that every gram of 
nuclear material 1s going .o be casily accounted for. 
What sort of mechanism should be put in place Stefan 
Schwarz” 


[Schwarz] I think this 1s wat the international agency in 
Vienna has rejected until now. There nas to be provided 
an imternational system of surveillance of these materi- 
als—has to be established [as heard], and once again I, 
myself, have got an offer in (71991) of somebody who 
was talking to me about materials, high quality steel, 
which has been useful to build up nuclear plants, as he 
told me. and he told me that he has got this information 
from military structures in the former Soviet Union, so... 


[Paxman, imterrupting] You were offered this material 
were you, to buy” 


[Schwarz] No, | just got this information, and | handed it 
over to our responsible people. What I have to say s—we 
have to react im prevention and we do not have to wait 
until we reach the pot «hen any terrorist group o* any 
mafia group is able to stop the world from going 
around... 


[Paxman, interrupting] Sure, but we don't even know 
what the total quantity of nuclear material is in the West, 
let alone in the former Soviet Union” 


[Schwarz] This is what | think we have to do, we have to 
cooperate, and | am very lucky with the fact that the 
Russian President offered today to Chancellor Kohl, in 
answering a letter from Chancellor Kohl, that they are 
ready to deliver full cooperation as a friend and as a 
pariner, and Russia in this broadcast 1s saying “we have 
to look for evidence.” But we have to face the fact that 
this radio active material is in Germany, has been 
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discovered, and that we have to follow the lines back- 
wards to the sources, and we have to be very aware of the 
fact that this 1s not a Russian problem, that this 1s no case 
for propaganda, but this ts an international threat which 
is as | sand earlier, the biggest threat after the breakdown 
of the wall, and we have to do something about that and 
quickly, and we don't have any chance to wait until 
bombing in the streets 1s replaced by threatening whole 
populations, citres, even more by nuclear material. 


[Paxman] Mayor Sidorov, do you think to that end, that 
the Russians would be prepared to al'ow international 
inspectors to go wherever they liked mm your country” 


[Sidorov} Well, first 1 would like [say 1] a tate Mr 
Schwarz's approach, but at the same time I like to 
mention one of our Russian proverbs—iet's u < put the 
cart before the horse. 


[Paxman] That's an English proverb too, | think? 


{Sidorov] Ok, and there 1s also one more Russian pivov- 
erh—seven nurs . for a child ts much worse than the 
only one—so if we face a pattern, (f we face a real 
problem of smuggling radio active materials through 
Russia, through Germany, maybe through ciher coun- 
tnes, then of course “ec have to address it very seriously 
on an international level. | can agree with that. 


[Paxman] Ok gentlemen, thank you bein very much. 


Russian Experts Criticize Baiting 
101808115094 Hambure STERN in German 18 Aug 94 
pe 16-23 


|Report by Jochen Presi and Matthias Schepp, “with the 
cooperatvon of ° Wolfgang Krach and Uh Rauss: “Death 
Greetines From Moscow™] 


[Excerpts] [passage omitted] Germany has become the 
most importent theater of internation’ nuclear smug- 
gling. According to a staff member of the Russian 
counterintelligence service, this 1s attmbutable to, among 
other throngs, the fact that German investigators bait 
Russian nuclear dealers with super prices. 


The methods used by the Germans are not without risk. 
Mos. ow nuclear expert Aleksandr Peinyagin, chairman 
of the Fund for the Elimimation of Damsee Caused by 
Radiation, considers the Bavanan operatior a “damned 
cynical game.” “The Land Office of Criunnal Investiga- 
tron could have rounded up the dealers in Moscow. 
Instead, they allowed then: to transport the plutonium 
by passenger plane 2,000 km across Europe. What would 
have happened if the plane had crashed—afier all, there 
was a potential second Chernons on boaid!” 


(ficials in Munich say, however, that there was no 
danger for the passengers. Bavanan Interior Minister 
Cjuenther Beckstern defended the plutonium purchase of 
hes investigators. He used the failed million-mark deal to 
demand that a “clean legal basis” be created in the 
Federal Republic, so that in cases as the Munich deal, the 
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hasson people do not have to stop at the “sample 
quantity.” Beckstein said this was the only way—if at 
all—to catch the real masterminds of international orga- 
nized crime. 


German investigators and politicians are seeing the 
nuclear chaos in the states of the former Soviet Union as 
the main reason for increasing smuggling activities. 
Federal Chancellor Helmut Kohi wili discuss the “terr- 
ble matter” with his friend Borns Yeltsin as soon as 
possible. 

The Germans have good reason to assume that im 
connection with smuggling of the highly dangerous stuff, 
“capitalist greed and old communist security appa- 
rachiks make common cause,” as Bavanan Interior 
Minister Beckstein put ut. The criminals who were 
arrested in Munich apparently had “excellent contacts 
with Russian security circles,” the Christian Social 
Union politician said on 15 August. [passage omitted] 


“It ts extremely casy to take radioactive material from 
factories or storehouses,” Aleksandr Penyagin, a nuclear 
expert in Moscow, says. Workers in the Arsamas-16 
nuclear factory made a bet the other day on whether it 
was possible to take 8 kg of any type of metal past the 
guards out of the factory premises. They succeeded— 
with a simple tirck. One of them hid a piece of steel 
under his overall, pretended he had stomach trou “le, and 
was dragged to the ambulance by two colleagues—no one 
checked them. The same quantity of plutonium would 
have sufficed to build an atomic bomb. 


“We need a new, international, and independent control 
system for plutonium,” Penyagin demands in an inter- 
view with STERN. So far, the nuclear factomes have had 
their own guards. “What interest should they have to 
report cases of theft or accidents?” [passage omitted] 


An official of the Russian Nuclear Control Board, who 
asked not to be ide stified, explains how to take away 
larger quantities of weapons-gradz plutonium. He says 
that when plutoniem is produced in a quick breeder it 1s 
qvite possible, with the exchange of 100 fuel rods, to 
produce a kilogram more than is required by the stan- 
dard. Then the official value is recorded in thc books, 
and the excess quantity is sold on the dlack market. The 
factory checks hardly represent an obstacle. He says he 
knows nuclear factories in which people can throw the 
stuff ove: the wall unhindered. 


Russian Nuclear Energy Minister Victor Mikhaylicv 
denies all these reports and said last weekend: “We 
checked our stocks recently and did not note any cases of 
theft or losses of plutonium 239.” Then a spokesman for 
his ministry disputed ali Russian responsibility asd put 
the blame on the Germans: One was closely watching tt » 
cases of smuggling of recent weeks, however, after ail, a!) 
of them happened in Germany. Nuclear expeit 
Aleksandr Penyagin says: “Simply to dispute everything 
is nt only foolish, but also irresponsible.” He adds that 
not only Russia, but the whole world is threatened. 


[passage o7-itted] 
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German Expert: FRG ‘Black Hole’ 


LD1808081794 Berlin DDP/ADN in German 0649 
GMT 18 Aug 94 


[Text] Berlin (DDP/ADN)—In the opinion of nuclear 
expert Haral Mueller, Germany is currently a “black 
hole” for nuclear smugglers in which plutonium is being 
picked up by the control authorities. “Only when we no 
longer find anything during our checks will the situation 
be -ome critical. For then the smugglers will have discov- 
ered channels via which they can supply the customers 
directly,’ the employee of the Frankfurt Peace Research 
Institute said on ZDF Morgenmagazin today. 


The amounts of plutonium which have been found in 
Germany so far are relatively small. In Mueller’s 
opinion, a large illegal store does not exist. The expert 
believes Iran, Iraq, and Libya to be potential customers. 
“But these countries are holding themselves back until 
there is enough plutonium on the market. If they act 
before then, the risk will be too great,” Mueller said. 


In the long-term, it is important to improve controls of 
the storage of uranium and plutonium in states with 
nuclear weapons. In the short-term help is also neces- 
sary. This includes better pay for workers in Russian 
plants and the installation of modern surveillance equip- 
ment. 


SPD Expert Says Nuclear Finds ‘Tip of Iceberg’ 


LD1908084594 Berlin DDP/ADN in German 0515 
GMT 19 Aug 94 


[Text] Cologne (DDP/ADN)}—In the vn of Social 
Democratic Party [SPD] security expert Egon Bahr, the 
incidents of nuclear smuggling which have been uncov- 
ered so far are only the tip of the iceberg. No one in the 
West nagined that the moral decay in Russia has 
reacheu a point where even weapons-grade plutonium is 
being sold, Bahr said on Deutschlandfunk today. He 
assumes that the plutonium that reaches customers in, 
for example, Iran or Iraq does not go on the indirect 
route via Germany. Not enough is known about this for 
the time being. The material which was found in Ger- 
many, in his view, 1s no coincidence because Germany 
could be a center for suppliers. 


In this connection, Bahr criticized the insufficient help 
given by the West to Russia. They have not, for example, 
considered how the export of information about nuclear 
technology can be prevented. The planned trip by State 
Minister Bernd Schmidbauer to Russia is only the 
“beginning of the beginning.” A European or even an 
international establishment has to be set up to deal with 
this “global” concern. 


Suggests Special Task Force 


AU1908 135194 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 19 Aug 94 p 1 


[Report by Helmut Loelhoeffel: “SPD Demands Special 
Nuclear Task Force’’} 
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[Excerpt] Bonn, 18 August—A “‘team of nuclear experts 
on the federal level” that can “intervene immediately, 
using the necessary know-how” in the event of loss of 
nuclear material or nuclear crimes has been demanded 
by Social Democratic Party of Germany [SPD] Deputy 
Hermann Bachmaier. The Federal Government has 
“negligently missed” establishing such a unit, he told 
FRANKFURTER RUNDSCHAU on Thursday [18 
August]. “It is high time to make up for what has been 
missed.” Bachmaier is one of the SPD’s legal experts and 
was chairman of the Bundestag Nuclear Investigation 
Committee from 1988 to 1990. 


Bachmaier said the squad he is thinking of could be 
modelled on the U.S. Nuclear Emergency Search Team 
(NEST). That special unit was formed to look for and 
secure stolen nuclear weapons and lost and illicitly 
traded nuclear material. 


Bachmaier suggested that a similar German team should 
include scientists and other nuclear experts, criminolo- 
gists, and investigators trained for that purpose. The 
group must have excellent technological know-how and 
top modern equipment. The organization could be made 
up of a management team, an assessment unit, and a 
special nuclear technology group. The team must be “‘on 
call at all times and available immediately in all parts of 
the country.” 


The Federal Government did not adopt the necessary 
measures following the nuclear scandals in Germany in 
the 1980's, nor did it do anything after the end of the 
Cold War ‘“‘when new dangers were predictable,” Bach- 
maier criticized. ““Hardly anything was done, time was 
wasted.” Apart from the sentence “The information 
channels are fully functioning,” a 1992 government 
report on ‘“‘Measures Against Illicit Handling of Nuclear 
Fuels” does not contain anything on ways to fight 
nuclear crimes. 


While a special unit cannot prevent nuclear smuggling, it 
can help clarify such matters and avoid risks, Bachmaier 
said. [passage omitted] 


Paper Claims Plutonium Smuggler ‘Acting’ for 
DPRK 


LD1808152994 Berlin DDP/ADN in German 1450 
GMT 18 Aug 94 


[Text] Bonn (DDP/ADN)—The suspected nuclear smug- 


_gler Adolf Jaeckle was acting on behalf of North Korea, 


according to the Cologne EXPRESS. The communist 
country had intended to provide $1 million dollars for 
the purchase of weapons-grade material, the paper 
reported today, quoting Bonn security circles. 


Jaeckle was authorized to make use of that amount, the 
paper reported. According to the findings of the German 
authorities, the 6 grams of plutonium 239 that were 
found in Jaeckle’s garage in Tengen in May originated 
from a Russian nuclear research plant. 
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Scharping Interviewed on SPD's Policies 


AU1808110794 Prague LIDOVE NOVINY in Czech 
15 Aug 94 p 7 


[Interview with Rudolf Scharping, chairman of the 
Social Democratic Party of Germany, by Michal Mocek; 
place and date not given: ““We Want To Be a Responsible 
Partner; Rudolf Scharping on Germany's Role and the 
Social Democrats’ Policy”’] 


[Text] [Mocek] What changes in the FRG’s policy 
toward the countries of Central Europe caii be expected 
in the event of a Social Democratic Party of Germany 
[SPD] victory [in the October parliamentary elections]? 


[Scharping] We want to carry out a policy that would 
reinforce the future integration of Europe and coopera- 
tion with precisely those states whose citizens had cou- 
rageously done away with the Iron Curtain; that is, the 
Czechs, Poles, Hungarians, and so forth. Their states in 
particular must receive a clear and firm perspective of 
their membership of Europe. 


{[Mocek] What do you mean by the term “a clear per- 
spective?” Does that imply setting firm dates for the 
admission of these states into the European Union [EU] 
and other European organizations? 


[Scharping] The perspective of membership, in partic- 
ular, must be clear. However, the decision on member- 
ship cannot be made by my country alone. I would 
consider that arrogant. The issue must be discussed by 
the Federal Government within the EU framework and, 
naturally, also with the Czech Government, for instance. 
The parties involved must harmonize their interests. I 
discussed these issues at length with your Prime Minister 
Klaus and with President Havel during my visit to 
Prague. 


[Mocek] What is your attitude toward the idea of Ger- 
many’s permanent UN Security Council membership? 


[Scharping] I am in favor of Germany being a member of 
the Security Council, but not at the price of my country 
having to send its soldiers all over the world. Germany's 
international responsibility must lie in international 
cooperation, peaceful coexistence, and the elimination 
of causes that lead to wars and conflicts, but not prima- 
rily by military means. 


{[Mocek] You are known for your criticism of the idea of 
the Bundeswehr’s combat deployment abroad. Are you 
also opposed to the deployment of German troops in 
combat operations under UN auspices? 


[Scharping] I want us to remain realists. And, following 
the experience with the deployment of UN troops in 
Somalia, part and parcel of realism is that such deploy- 
ments should not recur in the years to come. Hence, I 
need not rack my brains over this. More important is 
that Germany should fulfill, in the prescribed manner, 
commitments arising from its membership in the EU, 
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the Western European Union (WEU—the West Euro- 
pean states’ military organization—LIDOVE NOVINY 
editor's note), and NATO. With regard to combat activ- 
ities, however, Germany should remain restrained. 


{Mocek] Does this apply only to Europe, or to the whole 
world? 


{Scharping] I believe that I have already replied to this 
question. We have our obligations in NATO and the 
WEU. Everything going beyond that ought to be consid- 
ered with great restraint. We know that wars do not solve 
any problems. They only create them. German soldiers 
must not be deployed arbitrarily and all over the world. 


[Mocek] Germany's possible status as a permanent 
member of the UN Security Council would also mean 
the recognition of its role as a great power.... 


[Scharping] What role of a great power? What does that 
mean? 


{Mocek] Well, only great powers are permanent mem- 
bers of the UN Security Council... 


[Scharping] You know just as well as I do that not only 
great powers are on the Security Council... 


[Mocek] But only great powers are permanent members. 


[Scharping] Any possible future permanent membership 
of Germany in the Security Council has nothing in 
common with being a great power. Germany will not 
accept any role of a great power. It does not seek 
domination, not even in Europe. We want to be neither 
a great power nor a medium-sized power, but a respon- 
sible partner. 


{[Mocek] One of the most important topics of your 
election campaign is unemployment in the FRG. Some 
time ago the German Trade Union Federation (DGB) 
proposed the conclusion of a pact against unemploy- 
ment... 


[Scharping] That is one of the SPD’s proposals. We 
proposed that, in the struggle against unemployment, the 
trade unions, entrepreneurs, communities, the laender, 
and the FRG Government sit down at the negotiating 
table and conclude such a pact. However, this pact would 
be only one of the prerequisites of eliminating the high 
level of unemployment. Other prerequisites are a more 
intelligent organization of labor, a more equitable distri- 
bution of labor, and the financing of activities and social 
services that are not being paid at present, even though 
jobs could be created in that way. 


{Mocek] Should the Basic Law, the German constitution, 
comprise the right to work? 


{Scharping] The SPD strove to accomplish this but, 
unfortunately, to no avail because changes to the consti- 
tution require a two-thirds majority in parliament. The 
Christian Democratic Union [CDU] rejected this, in the 
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same way as it rejected other social rights and their 
embedding in the constitution. 


{Mocek] Can such a right be realized in the first place? 


[Scharping] It can, provided that the market economy is 
pursued consistently and that attnetion is paid to the 
young generation, in particular, receiving a good educa- 
tion. 


{Mocek] As far as | know, unemployment has never been 
fully eliminated in Germany. 


{[Scharping}] We did have a period of full employment in 
Germany. We know that the market economy ts the most 
effective and productive system as regards the provision 
of services. But because selfishness operates here as a 
disruptive factor, it is necessary to see to the assertion of 
mutual solidarity. 


[Mocek] There are certain differences between the treaty 
of mutual cooperation and good neighborly relations 
that the FRG concluded with the Czech Republic, and 
the treaty that it had concluded with Poland. These 
differences are in the Czech Republic’s disfavor. In the 
opinion of many Czech citizens, the FRG’s practical 
approach to these two countries also differs, again in tix 
Czech Republic’s disfavor. Why is this so, in your 
opinion? 


[Scharping] In 1990 your president put forward a gen- 
erous and important proposal for improving relations 
between Czechs and Germans. I regret the fact that the 
German Government had not taker up this proposal. 
After the federal elections, there will hopefully be 
another chance. 


{Mocek] You said after the European Parliament elec- 
tions that your party had lost the first round. The second 
round is drawing near, the elections to the Bundestag. 
On what do you base your hopes for success in this 
round? 


[Scharping] The majority of Germans wants a shift 
toward a better and more equitable policy. All our efforts 
in the election campaign are aimed at bringing together 
this majority under the SPD’s banner. 


Dispute Arises in SPD Over Attitude Toward PDS 


AU 1708181894 Hamburg DER SPIEGEL in German 
1S Aug 94 pp 20-22 


{Unattributed report: “False Friends] 


[Text] A discreet message reached Rudolf Scharping a 
few minutes after his election as Social Democratic Party 
of Germany [SPD] chairman. “Dear Rudolf,” said the 
slip of paper that he was handed, ““Gysi wants to talk to 
you. Regards, Stolpe.” 


A little later, the paper with the note from the Branden- 
burg SPD minister-president ended up crumpled on the 
floor of the Gruga Hall in Essen. The SPD chairman, 


FBIS-WEU-94-161 
19 August 1994 


who was elected in June 1993, absolutely did not want to 
talk with the star of the SED [Socialist Unity Party of 
Germany] successor party—not now and not later. 
Scharping’s reason: “Personally, | am not against Gysi, 
but politically this 1s impossible.” 


Last week Scharping’s stubbornness was declared SPD 
strategy. With an aggressive anti-PDS [Party of Demo- 
cratic Socialism] election campaign Kohl's challenger 
wants to make an impression above all with the floating 
voters in the center, who have been startled by the 
“red-sock campaign” of the Christian Democratic 
Union [CDU]. 


“The main enemy of the SED was Social Democracy,” 
Scharping claimed last week at conferences of function- 
aries in Bonn, Potsdam, and Dresden. And then in full 
swing: “We will not forget anything.” 


The harsh statements toward Gysi and his troops strike 
the right chord—but only for westerners. In eastern 
Germany such rhetoric resembles the mentality of occu- 
piers. 


Many new German citizens see Scharping’s excesses as 
an insult to their lives. Gregor Gysi is already playing the 
devil against Beelzebub: “Koh! knows what is balm for 
the east German souls; Scharping obviously does not 
have any feeling for that.” 


This 1s also felt by the majority of the land leaders in the 
east German SPD. The comrades, who cannot rule on 
their own anywhere in the five new laender, are afraid 
that Scharping is going to brand them with the stigma of 
being a western party and thus frighten away the voters. 


No matter what the chairman in Bonn says, the local 
politicians nowadays oppose it. The voters are— 
depending on their mood—amused, angry, or confused. 


Scharping calls the PDS “undemocratic”; Manfred 
Stolpe retorts: “It is politically stupid to brush the PDS 
aside as an undemocratic party.” 


Scharping thinks it is quite “normal” that constitutional 
protectors are watching the PDS; Harald Ringstorff, 
SPD chairman in Mecklenburg-Western Pomerania, 
calls such appeals for spying “old SED thinking.” In 
Stolpe’s Brandenburg, spying on Gysi’s party is prohib- 
ited. 


Scharping categorically rejects political contacts with the 
leaders of the SED’s successor; in eastern Germany such 
contacts are cheerfully established. Steffen Reiche, co- 
founder of the eastern SPD, demonstratively calls Gysi 
“my friend.” 


Bonn insists that these are false friends. “We have 
nothing in common with the PDS,” SPD Federal Man- 
ager Guenter Verheugen claims in the party newspaper 
VORWAERTS. 


However, Saxony’s SPD Chairman Karl-Heinz Kunckel 
intends to vote in parliament together with the PDS on 
individual cases: “I cannot castrate myself.” 
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Last Wednesday [10 August], at the internal strategic 
meeting of east German SPD Bundestag candidates in 
Potsdam Palace at Nauen Gate, the differences collided. 
Cooperation with Gysi’s party is out of the question, “in 
any form,” for the SPD—said Scharping. 


The east Germans opposed this. “This policy of isola- 
tion,” Berlin's SPD Youth Senator Thomas Krueger 
complained, “does not show any way out of opposition.” 
The east German SPD must finally act and “look for the 
majorities to govern.” “I do not want this issue,” 
Scharping retorted energetically. With a “threatening 
undertone” (according to one participant), he urged an 
end to a debate which is harming him: The party must 
finally “‘extinguish the smoldering fire of the discussion 
about the PDS.” 


However, Richard Schroeder fanned the fire. “1 would 
like to make it clear,” the mentor of the east German 
SPD said, who, thanks to a safe place on the ticket, will 
be a member of the next Bundestag. “that the PDS ts 
seen quite differently in eastern and western Germany.” 
Schroeder's energetic request: “Rudolf, stop calling the 
PDS undemocratic; if you like, call it unreliable 
{unsolide].” 


During the subsequent press conference, however, the 
easterners clamped down on any critical remarks. But 
Brandenburg’s Federal Manager Martin Gorholt, a man 
with a sense for small malices, engaged in passive resis- 
tance. He neglected to distribute Scharping’s press state- 
ment, which was full of harsh attacks. 


The next day in the Dresden Landtag, the candidate 
fared hardly any better. At the meeting with the east 
German SPD group and party leaders, whom Scharping 
wanted to commit to his course, one could feel the 
resistance everywhere. 


Even before the meeting, the barbs were eliminated from 
the “Dresden Statement,” which had been drawn up by 
the party leadership and was supposed to clarify the 
relationship between the SPD and the PDS. Neverthe- 
less, the debate behind closed doors took two hours. 


At the end of the haggling, which also involved the 
question of whether the PDS is entirely or only “prima- 
rily” a party of the old cadres, a painful compromise was 
concluded. Scharping managed to save his central 
phrase: “Cooperation with it is out of the question for 
us.” Reiche, who is known as a friend of the policy of 
rapprochement, also claimed success: “Scharping will 
not repeat the term undemocratic.” 


The debate about the PDS has not been ended with the 
Dresden Statement—only postponed. The paper is a 
cease-fire agreement between the comrades in east and 
west. Scharping had to promise them, who were worried 
about their prospects for the elections, that the issue will 
be discussed again after the Bundestag elections “with 
time, patience, and perseverance.” 


GERMANY 13 


After the Bundestag elections at the latest the nft, which 
is already running through the SPD, will become visible 
to everyone. The different positions in east and west can 
no longer be smoothed over with formulas of compro- 
mise. 


In western Germany the PDS practically does not exist. 
In eastern Germany, on the other hand, the SPD can 
hardly govern against it. Thanks to mostly double-digit 
election results, the socks party is represented in all the 
east German land parliaments. In many towns it became 
the strongest party in the European election, such as in 
Halle, Neubrandenburg, and East Berlin. 


Without Gysi’s 130,000 comrades, who are five times 
more than the SPD’s grass roots, not much goes on even 
outside the parliaments. “PDS people have the say in all 
the lower-level organizations, from the Tenants’ Associ- 
ation to the Fishermen's Association,” Brandenburg 
Finance Minister Klaus-Dieter Kuehbacher complains. 


Not only in Saxony-Anhalt does Minister-President 
Reinhold Hoeppner relay on the favor of the left social- 
ists. In Brandenburg Stolpe’s minority cabinet has also 
been courting PDS votes since the break with the bour- 
geois alliance. 


Stolpe’s SPD-Free Democratic Party coalition, which 
usually lacks five votes for a majority, has managed to 
pass more than a dozen laws since the civil mghts 
activists left the government alliance. Sometimes the 
CDU agreed, sometimes the PDS, sometimes both of 
them. “We cannot isolate ourselves, not even if we 
wanted 10," Kuehbacher said. 


In Saxony, Thuringia, and Mecklenburg-Western Pome- 
rania, which are all governed by CDU minister- 
presidents, the rapprochement between SPD and PDS 
offers the best opportunities for a change in power. The 
Magdeburg model—a Red-Green coalition with the tol- 
erance of the PDS—is considered to be a magic formula 
by the comrades. 


If at the Landtag elections on |! September, the Saxons 
vote like the voters in Saxony-Anhalt, Kunckel wants to 
govern—no matter how. “Today we have a clamp on our 
ass—the CDU on the right side, the PDS on the left,” he 
diagnoses. With a “liberation blow” a la Magdeburg 
Kunckel hopes to get rid of the clamp. 


The comrade is trying to reassure the skeptics by refer- 
ring to history: “In Saxony there were often Social 
Democratic minority governments during the Weimar 
Republic.” Kunckel knows: On his own he is not able to 
oust Saxony’s CDU Minister-President Kurt Bieden- 
kopf. 


Harald Ringstorff from Mecklenburg-Western Pomer- 
ania would also love to replace his CDU Minister- 
President Berndt Seite. Above all in labor market and 
social policy he certainly sees “points of common inter- 
est” with the PDS. In Mecklenburg five SPD land 
councilors have just been elected—thanks to the PDS. 
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In Gysi-land there have long been thoughts about coali- 
tions between the SPD and the PDS. Dresden SPD 
Landtag candidate Uwe-Eckart Boettger disseminated a 
position paper with an appeal to the comrades that they 
should “examine the question in an unbiased way as to 
whether, when, and under which conditions coalitions 
with the PDS seem to be useful.” His preliminary 
answer: Not “at the moment.” 


The Kieselwitz Circle, where prominent SPD politicians, 
such as Berlin Senator Krueger, Richard Schroeder, 
Saxony’s SPD Kunckel, Ringstorff, and Magdeburg 
Head of Government Reinhard Hoeppner, meet regu- 
larly, goes even further. At least in the internal debate 
there are no longer any taboos. 


Anyone who commits himself too openly to the PDS, 
however, must expect to be disciplined also in the east. 
This Monday [15 August] the SPD will meet in Leipzig 
at the request of the Saxony Land Executive Committee, 
to withdraw its confidence from Michael Mueller, direct 
candidate for Constituency 309. In an open letter to all 
members of the SPD and the PDS, the theologian cited 
“nine reasons for cooperation™ between the two parties. 


However, even Brandenburg Justice Minister Hans Otto 
Braeutigam, formerly the FRG’s permanent representa- 
tive in East Berlin and therefore not suspected of loving 
the communists, advises more caution in dealing with 
those who sympathize with the PDS. The PDS is “full of 
resentment toward this FRG.” and he does not want “to 
depend on it in any case.” But still: “The PDS must be 
included in the democracy.” 


Braeutigam 1s supported by Egon Bahr, the SPD’s expert 
for the east. After the election the SPD must “finally get 
rid of its cowardice” and integrate the eastern protest, 
Bahr scolds. Scharping must show the same ability for 
integration as Kohl: “Kohl was not so fussy about the 
block parties, either.” 


However, SPD headquarters in Bonn is ignoring such 
arguments. The party's economic wing is already formu- 
lating anticommunist pamphlets. 


Hamburg’s former mayor, Klaus von Dohnany)i, ts even 
calling on entrepreneurs to resist any kind of cooperation 
with the PDS. Says the SPD man: “It is time that 
industry says: not in this way. And: not in this way with 
us. 


Chairman Scharping obviously sees his party facing a 
historic test. He even wants to have his steadfast resis- 
tance to all attempts at rapprochement by the SED's 
successors included in the annals of party history. 


The newly elected chairman picked up Stolpe’s crumpled 
note from the floor again. Said the far-sighted Scharping: 
“It may be of historic importance at some time in the 
future.” 


QPress Views PDS Profile, Prospects 
94P 21087 


[Editorial Report} The success of the Party of Demo- 
cratic Socialism (PDS), successor to the GDR’'s ruling 
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Socialist Unity Party (SED), in the local and European 
Union elections, and its strong showing in the Saxony- 
Anhalt elections, has “suddenly turned 1t into one of the 
most talked about factors in German politics,” according 
to Hermann Rudolph, editor in chief of Berlin's conser- 
vative DER TAGESSPIEGEL. In the daily’s 6 August 
issue, Rudolph cited a demographic study by the Central 
Institute for Social Science Research at the Free Univer- 
sity of Berlin. Seventy-one percent of PDS members are 
over the age of 55, 64 percent are on pensions. and only 
7 percent are under the age of 35. Rudolph concluded: 
“All that vc’: the picture of a party, a large part of 
whose mem. have to view German unity as a loss. 
What they could view as their life’s achievement was 
ruined with unification...many of them are in— 
involuntary—early retirement.” Egon Bahr, long a 
national leader in the Social Democratic Party (SPD), 
wrote in the 6 August FRANKFURTER ALLGEMEINE 
that the disaffected eastern voters are being denigrated 
for supporting the PDS, and thai the western parties are 
raising the spectre of a revived communism, building on 
resentment, rather than on reconciliation. Bahr con- 
cludes that the PDS growth in eastern Germany its “a 
sign how far the target of inner unity has been missed to 
date. It 1s as scandalous as it 1s grotesque that some west 
German parties are engaged in providing the PDS with 
no-cost advertising by the way in which they are dealing 
with it.” 


Reconciliation with western politics seems not to be a 
PDS goal, commentator Ludwig Dohmen noted in the 3 
August FRANKFURTER ALLGEMEINE. He asserted 
that the PDS “wants a different republic. Its draft for 
Germany's ‘definitive constitution’ demonstrates that.” 
Based on his reading of that document, Dohmen con- 
cluded that the PDS intended to undermine the system 
of representative democracy and replace it with a Soviet- 
style collection of special interest councils, including one 
for the economy, one for women, one for social affairs 
and one for environment—all participating in the legis- 
lative and administrative prodess. Dohmen observed 
that “this system stands in sharp contrast to the assertion 
of the PDS that it intends improving the involvement of 
citizens in ordering their affairs,” since citizens are only 
indirectly involved in setting up the councils, and he 
observed “the draft constitution of the PDS contains 
elements of the ‘democratic bloc’ from GDR days” 
which, among other things, disenfranchised citizens not 
belonging to one of the mass organizations. The eco- 
nomic structure would also undergo radical change, 
taking on the character of socialist state capitalism with 
extensive regulation of private enterprise, and estab- 
lishing economic stability as a constitutional provision. 


Potential Threat to Government Assessed 


Viewing the new SPD-led minority government in Sax- 
ony-Anhalt, which relies on “toleration” by the PDS, a 
commentary in the 4 August FRANKFURTER ALLGE- 
MEINE noted that “the SED, after a break lasting 
somewhat longer than four years, 1s a silent partner in 
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power in one federal state.” The commentator, Friedrich 
Karl Fromme, a long-time conservative observer of cast 
German affairs, voiced concern that the September state 
parliamentary elections in Brandenburg and Saxony 
might mirror the results in Saxony-Anhalt, where the 
PDS percentage of the vote in June increased to nearly 
20 percent from 1990's 12 percent. The potential for 
following the minority government model, “in view of 
the SPD leadership's phobia about grand coalitions, to 
the extent they can be avoided with help from the 
PDS/SED,” is also a potential factor in the October state 
parliamentary elections in Thuringia and Mecklenburg- 
Western Pomerania, at the same time as the elections for 
the Bundestag. Even if the current Kohl government's 
parliamentary majority were preserved in the Bundestag 
(lower house of parliament), governing would be diffi- 
cult. The coalition “would have to take into consider- 
ation far too much the majority in the Bundesrat (upper 
house of parliament) when legislating. But there, the 
PDS, once the state party of the dictatorship called the 
GDR, would be silently present at the table. That would 
be an oppressive situation ~ 


Even before the new Saxony-Anhalt government had 
been constituted, Berlin's left-icaning DIE TAGESZEI- 
TUNG of 15 July minimized the PDS’s stated intention 
to “tolerate,” the proposals of that minority government 
by commenting that the PDS, as a successor to the SED 
“is certainly not the creature of a party democratically 
established and legitimized, but it 1s not a real threat to 
democracy. Including the PDS in coalitions would 
merely make the map ..a little more colorful and, at the 
same time, exert a disciplining effect on the party, for it 
would for the first time have to utilize its problem- 
solving abilities in institutional processes.” The 25 July 
DIE TAGESZEITUNG said that the PDS was uncon- 
cerned about forming a majority to the left of the 
Christian Democratic Union/Christian Social Union 
(CDU/CSU) governing coalition. The report cited var- 
ious state officials of the PDS stating that any kind of 
coalition inclusion would fragment its potential voter- 
ship, and the deputy chairman in Brandenburg asserted 
that the party “was intended exclusively for opposition.” 
Whether the party's limited aims would or would not 
affect the national election, the 26 July FRANK- 
FURTER RUNDSCHAU noted that the party does 
have over 10,000 grass-roots organizations, affording it 
an advantage in electoral campaigns. It 1s precisely this 
strength at the local level which local PDS leaders view 
as “lacking in image-building potential,” and as “a 
structural problem capable of blowing up."’ Whether the 
structural problem will reverse the trend of the party's 
recent election successes in the eastern laender remains 
to be seen. 


Infas Sees PDS ‘Almost Certain’ To Enter 
Bundestag 

AU 1708144594 Duesseldorf HANDELSBLATT in 
German 16 Aug 94 p 4 

[Report signed “evo™: “Voter Potential Not Exhausted”] 
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[Text] Berlin, 15 August—tin the view of the Institute for 
Applied Social Studies (Infas), the Party of Democratic 
Socialism [PDS] has a good chance of reentering the 
Bundestag. It 1s “almost certain™ that the PDS will win 
three direct seats in the 16 October elections, Infas 
manager Klaus Liepelt told HANDFI SBLATT. It might 
even be as many as five, he said. 


The Infas forecast is based on a detailed analysis of the 
results achieved by the successor to the Socialist Unity 
Party [SED] in the European and local elections, focus- 
sing particularly on Berlin and Brandenburg. With 40.1 
peroemt of the votes, the PDS came out the strongest 
party by far in the eastern part of the capital. 


In some of its strongholds, such as the prefabricated 
housing estates of Marzahn, Hellersdorf, and Hohen- 
schoenhausen, the PDS won more than 70 percent of the 
votes. But the successes were not limited to the East 
Berlin and Potsdam areas where the former GDR gov- 
ernment and administrative machinery used to be 
found. In Schwerin, Halle, and in Suh! the PDS also 
reached the top of the list. In addition, its current voter 
potential at local level was fully utilized only in Saxony 
and Saxony-Anhalt. 


The weak flank of the PDS is in the old laender. Only in 
a couple of university towns is it more than a “zero- 
point-something party.” Yet, in the European elections 
the SED successor party more than doubled its votes 
compared with the December 1990 Bundestag elections, 
its absolute number of votes increased by 50 percent. But 
unlike eastern Germany, the PDS lacks a strong basis at 
local level in western Germany . 


The fact that some 130,000 of its members are old-age 
pensioners could turn out to be a drawback 1n the future. 
At the moment these members constitute an election 
campaign reserve that is always available and highly 
motivated. 


In view of its weak position in western Germany, PDS 
strategists around Andre Brie decided at an carly stage 
that reelection to the Bonn parliament should be 
attempted via three direct seats. 


This might work out. For, in three East Beriin constitu- 
encies alone, the PDS did better in the European elec- 
tions than the Social Democratic Party [SPD] and the 
Christian Democratic Union [CDU] put togeiner. The 
lists of candidates there were full of well-known names: 
Gregor Gysi, author Stefan Heym, and former GDR 
Economics Minister Christa Luft. There ts hardly any 
doubt that they will be able to repeat their election 
success in October. And there are constituencies in 
Berlin and Rostock where the SED successor party will 
enter the race as the strongest party 


The PDS would not even be at risk if the turnout was 
significantly higher than it was in June. Although one 
rule of thumb says that each percent of extra turnout 
means 0.5 percent less for Gysi's party, this only applies 
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to a certain degree, says Infas. Thus, the PDS achieved 
above-average gains in Stas)*urt and Wernigerode, while 
the drop in tumout was lower there than in Saxony- 
Anhalt as a whole. 


According to Infas manager Liepelt, the PDS could be 
prevented from winning direct seats if the SPD and the 
CDU agreed that one candidate should stand down in 
favor of the more promising one in every given case. 
That enabled the SPD candidate for Potsdam mayor to 
defeat his PDS opponent in the second ballot. 


Kohl Faces Decision on Army Mission in 
Ex-Yugoslavia 

AU 1808133494 Berlin BERLINER ZEITUNG in 
German 16 Aug 94 p § 


[Report by Dietmar Seher: “Bundeswehr Hospital in 
Former Yugoslavia?”] 


[Text] Federal Chancellor Helmut Kohl (Christian Dem- 
ocratic Union) ts facing the first decision on blue helmet 
missions following the Karlsruhe ruling. Will 
Bundeswehr medical soldiers set up a field hospital on 
the soil of the former Yugoslavia, and will German 
officers be responsible for the supply of the peace force? 


George A. Joulwan, NATO’s supreme commander in 
Europe, is a diplomat: “The ruling of the Federal Con- 
stitutional Court was good,” the four-star general says, 
“but Germany is a sovereign state and knows how to 
take part in international missions.” 


But Joulwan also believes he will have “a clearer idea™ in 
the next few months. His headquarters in Mons, Bel- 
gium, is exerting gentle pressure on the Federal Govern- 
ment. When chief of government Helmut Kohl returns 
to the Rhine from his vacation carly next week he will 
find a letter. Its contents is a cautious request to think 
about how, in the case of a peace settlement in Bosnia, 
the Federal Republic will take part in ensuring such a 
settlement militarily. 


The Alliance 1s considering a large-scale involvement in 
the Balkans. Approximately 50,000 soldiers, plus several 
thousand troops to take care of the supply, are supposed 
to serve as a buffer between the hostile Muslims and 
Serbs, if the map designed at the negotiation table in 
Geneva were to be accepted by all sides concerned. The 
main contingent of the UN armed forces will probably be 
supplied by the United States—however, under certain 
conditions. The command must remain in NATO's 
hands, and at least 50 percent of the peace force should 
be supplied by other countries, including Germany, for 
instance. 


It is true that the Federal Republic, through top NATO 
military officials such as Joulwan's chief of staff Peter- 
Heinrich Carstens, is involved in the planning that ts 
currently beginning in Mons. But the wish-list of the 
Alliance headquarters is, of course, longer. NATO offi- 
cials say that Bundeswehr medical soldiers could run a 


FBIS-WEL-94-161 
19 August 1994 


field hospital in Slovenia and Croatia, according to the 
model of Cambodia. and they could take care of the 
unhindered supply of the international Balkan force. Not 
to speak about the money. Experts estimate the costs of 
the possibly two-year errration at $5 billion. Under the 
UN formula, Bonn would contribute one-fifth of the 
sum. 


So Bonn could be forced to make a decision prior to the 
Bundestag elections. However, the chancellor can be sure 
on one aspect. NATO chief Joulwan has said that he is 
not considering equipping the Alliance's rapid deploy- 
ment force, in which the Bundeswehr may also take part 
under the Federal Constitutional Court ruling, with 
nuclear weapons. “This is not at rssue,” the general told 
journalists in Mons. He thereby indirectly rejected rele- 
vant suggestions of the Bonn Defense Ministry, which 
had included the option of “nuclear participation” in its 
conceptional guidelines for international Bundeswehr 
missions. 


Kohl Calls For Reform of G-7 Process 


94ENO451B Duesseldorf WIRTSCHAFTSWOCHE in 
German 15 Jul 94 pp 16-17 


[Article by Martin Kessler and Friedrich Thelen: “That 
Was Nothing—Chancellor Kohli Plans Reform of High- 
Level Meetings After Disappointing Naples Summit”) 


[Text] Giulhano Amato had nothing good to say about 
the recent summit. Italy's former prime minister dispar- 
aged the Naples meeting of the government leaders of the 
seven most important industrial countries. He called it 
“oversized and inefficient.” 


The man is nght. Never before had the heads of the most 
important industrial countnes spent two and one-half 
days with so little to discuss. Only Russian President 
Boris Yeltsin could tell his country proudly that be is 
now firmly established, ai least in the political arena. 


Changes are in the offing. A meeting with such few 
results, Kohl grumbled to intimate associates, must 
never happen again. Kohl said: “That was nothing 
compared to the European summit in Corfu.” 


If the German chancellor prevails, Naples will have been 
the last summit meeting of this type. Experts hawe long 
argued that the current form of high-level meeting has 
vuthived its usefulness. Europeans and Americans are 
clearly overrepresented while representatives from 
Southeast Asia or South America are missing Moreover, 
important international institutions—such as the world 
trade organization GATT, the European Union, and the 
IMF—have assumed new missions in recent years, a fact 
to which the summit meetings have not adjusted. 


Still in the shadow of Mount Vesuvius, Kohl suggested a 
“back to basics” approach. At the first summit in 1975 in 
Rambouillet, just six heads of government met in a more 
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intimate setting to discuss the shock caused by the high 
price of ol. Only foreign ministers and finance ministers 
were allowed to participate. 


But the chancellor considers even that to be too many. 
He wants to resinect each country’s participation to its 
leader, one advisor, and security personnel. If possible, 
the involved preliminary meetings of the sherpas—who 
prepare the summit’s details for the government 
helmsmen months in advance—should be eliminated 
altogether. In most countries the paths between assis- 
tants and the chief are “simply too long” said one of 
Kohl's close aides 


The fate of the meaningless communiques—which cause 
sherpas to struggle to the end about every comma— 
should be no better than that of the summuit’s aides. 


The leaders themselves made a beginning in Naples. 
They sat around a narrow table, unadorned with flowers, 
for three hours. Occasionally one of the sherpas would 
deliver a tax. the rest of the time the leaders were by 
themselves. One aide characterized the atmosphere by 
saying: The leaders could almost reach across the table to 
be Interally “at each other's throat.” 


Obviously, in such an environment decisions can be 
reached more quickly than 1m the preceding tenacious 
negotiations of the sherpas. For example, the summit’s 
official aides struggled in their longest night session ever 
until seven in the morning over additional subsidies for 
closing the decrepit Ukraimusan nuclear reactor at Cher- 
noby!. They finally managed to scrape together 100 
million dollars, despite dogged resistance from Japan 
and Great Britain. Kohl, Francots Mitterand, and Bill 
Clinton, on the other hand, in a few minutes doubled 
their stake in the nuclear poker game during one 
morning session. 


However, this speedy decision was the only concrete 
achievement of the high-level meeting in the south 
Italian city. The only idea that occurred to the summit 
participants about the real topic of the economic 
summit, the fight against unemployment, was to revive 
an old OECD study. 


The foresgn ministers and finance ministers, on the other 
hand. discussed just about all topics of current political 
interest im separate sessions. The economic ministers 
had similar experiences. 


US. President Bill Clinton had pompously announced 
his trade initiative “Markets 2000" even before the 
summit convened. Unfortunately, such important coun- 
tnes as France have so far not even swallowed the 
embattled GATT agreement. The French head of state, 
Mitterand, anxiously asked for a “breather.” at least 
until his parliament has approved the world trade agree- 
ment. He succeeded: The summit repulsed Clinton's 
initiative. The Americans, commented a German official 
mockingly, should have been “better prepared.” 
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One can certainly understand that Helmut Kohl, after 
such great efforts produced so little. wants to distance 
himself from the traditional G-7 circus. It is question- 
able. however, whether his colleagues from the other 
countnes will follow suit. To increase the chances for 
holding the next summit in Canada the government 
chiefs resorted to an old standby: They appointed a 
commission. 


Rexrodt Reports on Foreign Investment in New 
Laender 


AU 1808160294 Duesseldorf HANDELSBLATT in 
German 17 Aug 94 p § 


[Report signed “hyjk™: “Foreigners Have Invested 20 
Billion Marks in Former Trust Agency Firms”] 


[Text] Berlin, 16 August—Foreign investors have con- 
tributed a mayor share to the structural changes and 
tangible economic upswing in eastern Germany, Eco- 
nomics Minister Guenter Rexrodt (Free Democratic 
Party of Germany) pointed out in Berlin on Tuesday [16 
August]. Thus, 10 percent of all job and investment 
promises that the Trust Agency has received come from 
foreign investors. Rexrodt said he would continue to 
advertise for the new laender as a business location. 


According to Rexrodt, there have been a total of 1,600 
foreign investment projects in the region between Strai- 
sund and Plauen. By the end of June this year, foreigners 
had purchased 839 companies and parts of companies 
worth some 5.6 billion German marks [DM] from the 
Trust Agency. These takeovers involve about 150,000 
jobs and investments amounting to DM19.8 billion. 


But foreigners have not only bought firms from the Trust 
Agency. They have also established new companies, 
formed joint ventures with German partners, and 
opened marketing organizations. There are about 700 
such investments, which brings the number of foreign 
investments in the new laender up to a total | 600. 


In Rexrodt’s words, the most enthusiastic investors 
come from France, Switzerland, Austria, and Great 
Britain, as well as the United States. These countries 
account for almost two-thirds of all investments. Beside 
the big and well-known projects, such as General 
Motors’ daughter company Opel’s new automobile fac- 
tory, or the participation of the French Elf Aquitaine 
concern in the “Leuna 2000” refinery, a large part of the 
investments comes from small- and medium-sized com- 
panies that had not been active in the German market 
before. 


Rexrodt has also noted a growing interest among Asian 
investors. He expressly mentioned the second-largest 
Japanese trading firm Mitsui & Co. and the Malaysian 
Uniphoenix company, who have declared their intention 
to take over the chlorine branch of the Chemie Gmbil 
company in Bitterfeld-Wolfen. 
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Rexrodt considers this development to be partly due to 
the active role that his ministry has played in trying to 
win foreign investors. Special information material pro- 
vides quick and comprehensive information on condi- 
tions for investment. In addition, the ministry's top 
officials keep pointing out the favorable conditions for 
business in personal discussions. Subsidy programs do 
not differentiate between German and foreign investors. 
A good example of an efficient information campaign 
abroad includes the recent seminars by the German-U_S. 
Chamber of Commerce in Chicago, Los Angeles, and 
Houston focusing on civil engineering, electronics, and 
environment technology, Rexrodt said. 


‘Irritation’ Over Bundesbank Interest Rates Decision 


AU 1908108394 Duesseldorf HANDELSBLATT in 
German 19 Aug 94 pl 


[Report signed “kr: “Money Supply Increase Down io 
Single-Digit Figures” ] 


[Text] Frankfurt, 18 August—July saw a further weak- 
ening in monetary expansion: The annual increase of the 
M3 money supply was down to single-digit figures (9.9 
percent). But for the Central Bank Council of the 
Bundesbank, headed by Bundesbank President Hans 
Tietmeyer, this was no reason to lower the key interest 
rates. He left the discount and Lombard rates at their 
previous levels of 4.5 and 6.0 percent respectively (valid 
since 13 May). The next two security transactions under 
the repurchase agreement will still be tendered at a fixed 
rate of 4.85 percent. 


The decision to stick to a rate of 4.85 percent for the next 
two weeks has caused irritation in the monetary markets. 
Most observers seem to have expected the Bundesbank 
to return to the interest tender after the Central Bank 
Council's four-week summer recess, which means that 
the banks could have co-determined the allocation rate 
through their behavior. 


Opinions on how to evaluate the Bundesbank’s move 
differ. Some have accused the guardians of the currency 
of wanting to keep interest rates open to imagination; 
others fear that “the ultimate level” could have been 
reached and that further interest rate decreases have 
become unlikely. 


An analysis of the monetary statistics shows that the 
decline of the M3 annual rate to 9.9 percent in July 
(June: 11.4 percent, May: 13.4 percent) has also been due 
to special factors, such as a high outflow of capital 
abroad. This is, however, counteracted by comprehen- 
sive private sector borrowings from the banks, which 
reached 20.6 bilhon German marks [DM] (DM14.6 
billion last vear). 


Money capital formation, which had already become 
somewhat more stable over the previous months, has 
jumped to DM16.1 billion (June: DM12.2 billion; last 
year: DM7.6 billion). The Bundesbank 1s cautious in 
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judging whether this development can be seen as evi- 
dence that “an interest rate pattern has been reached 
now that will work towards dissolving the liquidity 
stowage [liquiditaet stau].” 


Daily Praises Retention of Rates 
AU1908 144494 Berlin DIE WELT in German 19 Aug 94 
pl 


[Report by Christian v. Hiller: “Also a Signal”} 


[Text] The Bundesbank does not permit itself to be 
manipulated—and it proved that yesterday yet again. It 
resisted the suggestions to reduce the prime rate better 
now than later to show in this way to all the world that it 
does not let itself be used in the election campaign. The 
argument that changes in the interest rate are increas- 
ingly taking on a political character the closer they are 
made to the Bundestag elections was clever, but a bit 
transparent. 


The scolding of the guardians of the currency in Frank- 
furt by the trade unions was to be expected. The trade 
unions complain that the Bundesbank prevents the 
reduction of mass unemployment with its high prime 
rate. The Central Bank Council can receive this criticism 
calmly, because yesterday it did the only correct thing: 
nothing. 


The German economy ts on the right path. Inflation has 
fallen below the 3-percent threshold, the growth of the 
money supply went down to less than 10 percent, Volk- 
swagen and other corporations, which were shaken by 
the crisis until recently, are making profits again. 


The signal that the Bundesbank sent to industry, politics, 
and financial markets yesterday 1s clear: It will not 
deviate from its course of stability for the sake of 
short-term political interests. It would have been diffi- 
cult for it to justify another reduction of the interest rate 
just now since it has lowered the discount rate from 8.75 
to 4.5 percent within two years. Now the leeway has 
become narrow. Less than 4 percent cannot be justified 
in view of pressing state debts and a still excessive 
inflation rate. The politicians of all colors can rely on one 
thing: The policy of the German Bundesbank, which 
relies on trust and constancy, does not make itself 
subordinate to any election calendar. 


Higher U.S. Interest Rates Deemed ‘Preventative’ 


AU 1808130694 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Aug 94 p I! 


[Report signed “bf”: “Taking Precautions”) 


[Text] The U.S. Federal Reserve's decision to raise 
interest rates did not come as a surprise—if anything was 
a surprise, then it was the fact that the rate was not just 
raised by a quarter of a percent, but by half a percent 
straightaway The central bank is thus reining in mone- 
tary policy, although the rate at which prices are growing 
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is still moderate. There are fears in the central bank that the 
economic upswing, which has been underway for months 
now, will lead to capacity, labor market, and commodity 
shortages. That might suddenly spark an inflationary spiral. 
This latest preventative measure ts intended to ward off that 
danger: Higher interest rates should curb the demand for 
credit and thus also reduce demand for goods and services. 
This line of reasoning has met with extensive approval in 
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the United States. Wall Street even responded with a 
modest rally. It was a reflection of the assessment that the 
central bank's determination to keep inflation in check will 
improve the prospects for stable or even lower, long-term 
interest rates. The White House is also pleased: President 
Clinton 1s hoping that the central bank will use monetary 
policy to maintain the current economic upturn until elec- 
tion year 1996. 
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Pasqua on Carlos Arrest; Denies Algerian Link 
BR 1908103994 Paris PARIS MATCH in French 25 Aug 94 
pp 33-36 


[interview with Intenor Minister Charles Pasqua by 
Laurence Masurel and Laurent Leger. place and date not 
given: “The First Word of This Rather Tacit Terrorist to 
Our Policemen: “Well Done™} 


[Text] [PARIS MATCH] The government has just struck 
a major blow in securing the arrest and transfer to France 
of Carlos, who has been wanted for 20 years. When did 
you start to look for him again” 


[Pasqua] Carlos has been one of my main objectives for 
a long time and the main objective of the police for 20 
years, It 1s true that he has frequently moved from 
country to country during his adventures. There was 
never enough time to track him and act. We have 
therefore regularly lost track of him, although he has 
never really left the Near East and Afnca. At the begin- 
ning of the vear, information reached the Directorate for 
Territonal Surverilance [DST] on Carlos’ presence m 
Sudan. 


[PARIS MATCH] What did that information mdicate 


{Pasqua] lt placed Carlos in Khartoum, the Sudanese 
capital. The terrorst had clearly settled there illegally. 
He had forged papers and a false identity. We carried out 
our own checks locally a few weeks ago. and the infor- 
mation we had received was confirmed. My department 
then sent all the information we had to the Sudanese 
Government. Even the exact address and the name of the 
Street on which he was living, his habits, his routines, 
were provided by us. Without wishing to boast, I think 
we did a good job’ The DST 1s 50 years old this year: 
What a wonderful gift. 


[PARIS MATCH] How did you obtain this information? 
Did you have help from foreign services? 


[Pasqua] All | can tell you 1s that the European services 
made no contribution. It 1s true that we received the help 
of foreign services from friendly countnes, but | wall not 
specify their nationality. 


[PARIS MATCH] Was Carlos used as a bargaining chip 
im negotiations between Sudan, known for harboring a 
number of Islamic fundamentalist networks, and France 
or other Western countries” 


{[Pasqua] | only want to look at the facts. I find i 
particularly significant that a hardline Islamic country 
like Sudan should accede to our demands when it 1s 
given proof of the presence on its terriiory of an inter- 
national terrorist. This 1s a good opportunity for that 
country to show that it 1s capable of cooperating with 
Western states. Moreover, remember that Sudanese ide- 
ologrst Hasan al-Turaytm has never attacked France. I 
can also tell you that France's problems with the Alge- 
nan tundamentalists have nothing to do with thrs affair. 
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[PARIS MATCH] The telephone line between the 
Sudanese intenor minister and you must have been quite 
busy over the past few months. 


{Pasqua] In this kind of case. it 1s not a good idea to use 
the telephone. We communicated regularly through 
envoys whose identity | cannot reveal to you. Then, .wo 
weeks ago, I wrote officially to my counterpart to ask 
hem to arrest Carlos. 


[PARIS MATCH] How was the arrest carned out” 


[Pasqua] According to my wformation. without too 
much difficulty. The Sudanese authoritecs dealt with i. 
with the help of French criminal investigation officers 
That took place on Sunday [14 August] morning. Carlos 
was with a woman, against whom we have no complaint 
and whose transfer to France we are not requesting. This 
eentieman, who 1s reputed for not being talkative. 
exclaimed: “Well done’™” 


[PARIS MATCH] Who in France knew about thes oper- 
atoon” 


[Pasqua] | had informed the president of the Republic 
and the prime minister three months ago about the 
investigation we were pursuing [Foresgn Monrster| Alain 
Juppe and Judge Brugurere were informed of the search 
and the negotiations with the Sudanese Crovermment 
But only [Prime Minister] Edouard Balladur knew of 
Sunday's operation. | learned of the operation's success 
at 0400 on Monday morning. At last’ I can tell you that 
we thought we had him two or three termes over the past 
six months, one of which was in the past few weeks. 


[PARIS MATCH] Carlos, the international terrorist, has 
emulators throughout the world. For mstance. for more 
than a week, there has been 2 tral of strength between 
France and the Algerian islamic fundamentalists. After 
the house arrests and the police operations of the past 
few days, is there still a threat of attacks on French sol” 


[Pasqua] We cannot rule out terrorist actions against 
France, or murders, in the present atmosphere. In 
Algeria, 15 French nationals have been murdered. There 
18 Certainly a terrorist operation against French mmterests 
and real threats have been made agasnst ws. That rs why 
we have dismantled a number of networks which, we 


suspect, support that goal. 


[PARIS MATCH] What are these networks’ Are the 
people under house arrest in Folembray part of them” 


[Pasqua] There 1s reliable evidence to sugget that support 
networks, not only for the FIS [Islamc Salvation Front] 
but also for the GIA, the Armed Islamic Group, are still 
trying to become established in our country. | would like 
to remind you that the GIA claimed responsibility for 
the murder of the five French nationals im Algiers. 
explaining that they were, to cite therr own words, 
“renegades.” The people we have detained and placed 
under house arrest are Inked, in one way or another, to 
this circle. There are good reasons why 13 of them are 
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the subject of ministerial expulsion orders, drawn up 


has condemned the murder of our five compatnots? 


[PARIS MATCH] Are we seeing signs of the develop- 
ment of 2 situation similar to that of the Algerian War 


[Pasqua] Nobody knows what will happen over there, 
and that 1s why we remaim vigilant. We not 


Islamic fundamentalists come to power. In the past 
years, 10,000 Algenans have already crossed the Medi- 
terrancan. 


[Pasqua] Them numbers exceed a few doren peopic. But 
| warn them: If we think that a certam threshold of 


[PARIS MATC'] What do you think of the Twelve's 
attitude. and especially that of Britam and Germany, 
toward thrs probiem’” 


[Pasqua] You know, the world was not built m a day. and 
last 
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[Text] Yesterday afternoon the Paris Public Prosecutor's 

Office handed its proposals to the Justice Ministry with 

a view to reopening two cases involving Carlos which 

were dismissed for lack of evidence. Jean-Loun Bru- 

to personally pursue two other investiga- 
on 
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The battle has scarcely started and Mr. Verges has had to 
take a defensive position. According to LE MONDE. the 


For hes part, Carlos’ defense lawyer was sarcastic. “In the 
East European countries, a lawyer who defends hes client 
1S mecessarily suspect. | take the Stas: accusations as a 
compliment, and as a decoration.” He also refuted these 
“allegations” in the name of common sense. “It is 
rediculous to mention the hypothesis of an escape. 
of four and three years rmprisonment. They were given 
remrssion for good behavior. People of that kind did not 
want to contemplate what ¢s involved in an escape when 
they knew that they would soon be released.” 


The famous Stasi archives could produce many sur- 
prises. For imstance, a set of photographs of a Syrian 
diplomatic bag containing weapons and passports in the 
name of Khoury, one of Carlos’ pseudonyms, provides 
evidence of the links between the terrorst and Syrian 


intelligence 


Customary Methodology 


lt remaens to be seen whether all this will be legally 
explortable Jean-Lours Brugurere will use hes customary 
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methodolog~. Strategy: To view the case as a whole, to 
provide himself with the means of advancing, then to 
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one sentence: “Without wishing to boast, | think we have 
done well™ 

Stasi Documents Link Carlos, Lawyer Verges 

BR 1808135894 Paris LE MONDE in French 18 Aug 04 
pa 

[Report signed “H.G. and E.In.”: “Stasi Documents 
Apparently Cast Suspicion on Jacques Verges” | 

[Text] Was Jacques Verges more than just a lawyer for 
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Questioned by LE MONDE on Wednesday, 17 August. 
Mr. Verges sand be detected behind these documents “a 
mesinformation operation mounted by the Siasi.” and 
that he met Carlos for the first tur-e during his visit on 
Tuesday to the La Sante prison. “Watched as ! am.” he 
added. “if | had dome such things, do you not think | 
would have been called to account a hong time ago” And 
do you think, m that case, that several intelligence 
officals would have chosen me as a lav yer” Whatever 
the facts Mr. Verges asserts that the documents m the 
possessi09 of the French icgal system wall nct prevent his 
presence alongside Carlos mm the co sc of the rue Mlarbeuf 
attacks: “During the Algerian war, | was accused of 
belonging to the Algenan Natsonal Liberation Front, but 
that did not prevent me from defending several of its 


Daily Reports on Meetings of French, Arab 
Officials 


BR 1808150994 Paris LE MONDE in French 18 Aug 94 
p? 


{Article by Mouna Naim “The Unsaid im Franco- 
Sudanese Affairs] 


[Text] By what curious comcdence did Carlos ener 
Sudan at the very tome when a “Popular Arab and 
Islamic Conference” was being held there (December 
1993) under the patronage of Shaykh Hasan al-Turaybi, 
the eminence grise of the muilitary-Islamic regime in 
power in Khartoum” 


Sudanese Justice Minister “Abd-al-Aziz Shiddu effec- 
tively revealed, on Tuesday, 18 August, that it was in 
December 1993 that Ich Ramirez Sanchez entered 
Sudan “via an Arab country as part of a plan to inflict 
terrorism on Sudan.” With elliptic statement on the 
“suspicious activities” of Carlos and implied accusa- 
tions—which Arab country cxactly?— the Sudanese 
Government is certainly fueling the questions sur- 
rounding the stay im its country of one of the world’s 
most hunted terrorists. 


In addition, according to Mr. Shiddu, “an intelligence 
body “—which one?—“informed the United States of the 
presence of Carlos in the country.” Was it then the 
United States which, in turn, informed France of Carlos’ 
new address, unable to act itself due to a lack of charges 
against him for attacks on its territory. 


In principle, the so-called Popular Arab and Islamic 
Conference in Khartoum had excluded any “internation- 
alty olacklisted individual.” But since it was revealed 
revealed that Carlos had an Arab passport—for the 
present we simply know that it was a diplomatic pass- 
port—he was able to enter Sudan without any problem 
as an Arab needs no visa. This ts of course if we believe 
the Sudanese version, ing to which Khartoum had 
not identified the visitor. Mr. Shiddu nevertheless con- 
siders that * ‘recent events require a reexamination of the 


procedures for granting entry visas to foreigners.” 
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Whatever the truth of the Sudanese version of Carlos's 
Stay, the important pornt is that, m order to “get nd of” 
such an embarrassing guest as Carlos, Khartoum chose 
France—and not purely by chance. Its relations with the 
United States are strained to breaking point, notably 
since carefully leaked information a possible 
U.S. invasion mm the south of the country m 1993 if the 
war with the rebels did not cease. 


Links vith Great Britain, the former colonial power, are 
no better since the “cexpulsion™ last December of the 
Britrsh ambassador. Thrs followed a dispute surrounding 
a visit, first planned and then canceled, to the Sudanese 
capital by the Archbishop of Canterbury who finally 
decided to visit only the rebel-controlied south of the 
country, travelong via Nairobi im Kenya. 
On the other hand, relations with France have never 
been marked by any particular problems, even if Paris 
remains “extremely vigilant” due to human nghts viola- 
thons by the regeme and the civil war in the south. Hasan 
al-Turaym, whose Islamic National Front Party has been 
officially disbanded but who nevertheless remains the 
regime's oracle, has never concealed his virtual loathing 
of the French Socialists, whom he accused of being more 
favorable to Israel than to the Arabs. Ignoring diplomatic 
miceties, in April 1993 he even open)» rejoiced at the 
success of the Right im the March legislative elections, 
expressing his belief that “the Gaullists” had a better 
ing of the Arab world and that they would get 
along better with. them. 


Pressure on the Fundamentalists’” 


[Interior Minister] Pasqua has repeated in every possible 
way that nothing was given in exchange for “handing 
over” Carlos. But it seems that there are more sophisti- 
cated methods than a simple trade-off. The bimonthly 
African newsletter AFRICA CONFIDENTIAL—which 


in Paris, including their chief, General Hachim Abu 
Said. According to French intelligennce sources cited by 
the newsletter, Paris was using Khartoum to establish a 
dialogue with the Alger‘ans of the banned FIS [Islamic 
Salvation Front}. 


Paris, AFRICA CONFIDENTIAL went on to say, “has 
also apparently uses Sudanese intelligence to exert pres- 
sure on fundamentalists in Egypt.” In return for this tacit 
recognition of its international role in the Islamic arena, 
“Khartoum was advised to stop secking to destabilize 
African countries by supporting Islamic groups,” the 
bimonthly continued. 


It is true that Shaykh al-Turaybi enjoys excellent rela- 
tions with many Islamic movements all over the world 
and sees himself as “contributing to the rebirth of Islam 
worldwide.” He has established links with the FIS, 
whose representatives attended the “conference” im 
Khartoum, from which tae GIA [Armed Islamic Group], 
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the most radical of the Algerian Islamic movements, was 
excluded. 


Is it thus pure coincidence that, in February, the very 
same Shaykh al-Turaybi welcomed to Khartoum Edgard 
Pisani, president of the [French] Institute of the Arab 
World and former adviser to Francois Mitterrand, who 
then traveled on to Rabat to meet King Hassan II. 
Virtually simultaneously, a diplomatic adviser to 
Charles Pasqua, one Bernard Guillet, was in the 
Moroccan car ‘tal where he had met with the interior 
minister. 


And can some link not be established with the visit, one 
month earlier, of Charles Pasqua—who was already 
trying to contain the Islamic “threat”—to Laayoune, in 
the Western Sahara, to meet with his Saudi counterpart, 
whose country had long funded the FIS fundamentalists 
before cutting off its aid after the Gulf War? 


The Khartoum “conference” was designed to give 
Islamic movements in conflict with their respective 
governments a reassuring image. By handing over Carlos 
to France, did the Sudanese Government not find the 
opportunity, eight months later, of proving that it can 
match its words with deeds? 
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Fisheries Minister ‘Outraged’ by Spanish 
‘Attacks’ 


LD1808165894 Paris France-Inter Radio Network in 
French 1600 GMT 18 Aug 94 


[Excerpt] French fishermen are claiming that Spanish 
fishermen opened fire on them last night in the Bay of 
Biscay. One of the members of the crew was even 
injured. He had to undergo an operation. Here is the 
outraged reaction of Fisheries Minister Jean Puech, 
speaking to Elise Joly: 


[Begin Puech recording] The French fishermen were 
working in a perfectly proper manner. They could not be 
and cannot not be accused of any wrongdoing. Once 
again violent attacks have been carried out by some 
Spanish fishermen. This shows that they want to oust the 
French fishermen from these fishing areas—in the Bay of 
Biscay in particular—at any price; in other words, by use 
of force, use of weapons. I have just spoken to the 
Spanish minister. I told him that I was expecting a 
vigorous condemnation of such actions from his govern- 
ment and for it to begin judicial proceedings against the 
perpetrators of these unspeakable acts immediately. I 
have also just spoken to the European fisheries commis- 
sioner, who is going to make a statement specifying that 
our fishermen were operating legally. [end recording] 
[passage omitted] 
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Maroni Elaborates Further on Ministry 
Restructuring 


BR1808134594 Rome IL MESSAGGERO in Italian 
18 Aug 94 p 3 


[Interview with Interior Minister Roberto Maroni by 
Andrea Garibaldi; place and date not given: “Maroni: 
This Is My Revolution™} 


[Text] Rome—Young people better than old. The Inte- 
rior Ministry like a private enterprise. Minister Maroni 
declared these ideas as his guidelines when he 
announced his intention of replacing the chief of police 
and other powerful officials of the Republic. 


[Garibaldi] Of course, Mr. Maroni, the Interior Ministry 
is not exactly comparable to a private business. 


{Maroni] | hope that the same methods used in the 
private sector throughout the world can work in the state 
sector. [Maroni ends] 


Maroni had just finished an interview with Canale 5 
television news and was wearing a brown checkered 
jacket and a white shirt with extra buttons. His inter- 
viewer, Enrico Mentana, quipped: “Congratulations on 
your double-breasted suit, Minister.” 


[Garibaldi] Mr. Maroni, why do you want to change 
everything at the Interior Ministry? 


{Maroni] I feel the need to have beside me young, 
motivated, and expert people. If a minister less than 40 
years old does not change everything, who will do so? 
The inefficiency of public administration is obvious to 
everyone. 


[Garibaldi] This will entail the advent of a new genera- 
tion, extraordinarily rapid promotions, and dissatisfac- 
tion at senior levels. 


[Maroni] I am not setting myself any limitations. Four 
promotional steps may be taken at once. Look at me: I 
rose in a single day from an ordinary citizen to interior 
minister. That is not the problem: The problem is 
responsibility. 


[Garibaldi] What does that mean? 


{Maroni] Italy's entire bureaucratic apparatus has always 
behaved as a body separate from the state. Nobody ever 
shouldered their responsibilities. The only people who 
paid, in some instances, were ministers. Under me, 
everyone will have to be answerable for their successes 
and mistakes. 


[Garibaldi] Is youth necessarily a virtue? 


{[Maroni] Young people have motivations that people 
reaching the end of their working career do not. Those 
who have already given their all, or almost, cannot bring 
flexibility to the organization. 


[Garibaldi] Let us talk about the position of chief of 
police. Will Gianni De Gennaro replace Parisi when he 
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retires in November 1995? Or will De Gennaro be just 
one of the three deputies that will flank Parisi and who 
will compete for the succession? 


[Maroni] I can say that the most serious danger now 
comes from Mafia-type crime. The Anti-Mafia Investi- 
gation Directorate [DIA], directed by Mr. De Gennaro, 
has done an excellent job, and it would be no bad thing 
to transfer the DIA’s experience to the entire public 
security structure. 


[Garibaldi] De Gennaro is 46; he is a young man. 


[Maroni] This is a good thing. It is a matter of making 
the best possible use of De Gennaro’s experience and 
also that of others outside the DIA. 


[Garibaldi] Milan’s police chief, Achille Serra, and the 
head of Criminalpol, Antonio Manganelli, have also 
been mentioned as possible deputies to Parisi. 


{[Maroni] I will not comment on appointments, which 
will be discussed and decided on with the prime minister 
within the Council of Ministers. The president will be 
notified of everything. 


[Garibaldi] What will happen to the DIA after De 
Gennaro’s departure? There is an unwritten rule 
whereby chiefs come alternately from the Carabinieri, 
the police, and the customs and excise service. His 
replacement is due to come from the customs service. 


[Maroni] Agreed, as long as there is someone that meets 
the necessary requirements. I would never sacrifice the 
DIA’s efficiency to observance of established practice. 


[Garibaldi] Minister, does this announcement of yours 
in mid-August not threaten to undermine Parisi’s 
authority and to prompt an early start to the struggle for 
succession among his three future deputies? 


{Maroni] Look, I merely used the technique used by all 
the world’s major private companies. You prompt com- 
petition among those who flank whoever is to be 
replaced, and you leave whoever is to make the choice to 
reach his own conclusions. It is a kind of soft transition. 
The person to be replaced must have time to hand over 
the reins. 


[Garibaldi] When will the changes at the Interior Min- 
istry start? 


{[Maroni] It is not just a matter of replacing senior 
officials. It is also necessary to establish policies, plans, 
strategies. I believe that by the end of September both 
the appointments and the plans for a period of at least 
five years will have been decided. You are wrong to 
concern yourselves only with the aspects of the police 
and public order: There are other important sectors of 
the ministry involved in the change. 


[Garibaldi] For instance? 


[Maroni] Local government. 
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[Garibaldi] Will the director for local government be 
replaced? 


{[Maroni] Actually, the man in charge is very young. But 
by the end of the year the report will be ready from the 
committee responsible for planning the reorganization of 
local government on federalist principles. 


Buttiglione Views PPI Strategies 
BR1808134794 Milan LA VOCE in Italian 18 Aug 94 p 5 


{Interview with Italian Popular Party Secretary Rocco 
Buttiglione by Angiolino Lonardi; place and date not 
given: “The Government’s Dream Has Ended” } 


[Text] Rome—‘Silvio Berlusconi has spoken a lot, but 
he has not yet told the truth. So let him speak up even 
further. Let him admit, this time, that he made far too 
many promises which cannot be kept, and that some sort 
of miraculous system to put an end to the public debt 
without making thousands of Italians suffer was nothing 
but a dream. And this dream has now ended.” 


PPI [Italian Popular Party] Secretary Rocco Buttiglione 
is convinced that the sooner the great delusion comes to 
an end, the better. Berlusconi should not be afraid to face 
the truth because the positive expectations which he had 
given rise to have already been reversed and have 
changed sign. Moreover, speaking clearly constitutes an 
invaluable advantage: no more interpretations, explana- 
tions, corrections, denials. There will be peace. The lira 
would benefit from this, and so would the Freedom 
Alliance. 


{Lonardi] You are saying that it is now high time to make 
decisions. However, the Alliance ts still trying to find out 
how many “souls” it has. Berlusconi believes it has only 
one. [League Secretary] Bossi believes it has two, and 
[Democratic Party of the Left (PDS) Secretary] 
D’Alema, none. What about you? 


[Buttiglione] The souls you are mentioning are the same 
souls that asked for a mandate to govern the country— 
and got it. They must now govern. This situation can 
only change through new elections. However, under the 
circumstances, is anyone really thinking of new elec- 
tions? When should they take place? Immediately, 
without a finance bill? 


{Lonardi] The lira and the Stock Exchange are still in the 
dark. Who is keeping the light switched off? 


[Buttiglione}] No doubt the government's inertia and 
political instability have not benefited our currency. 
However, turbulence is not confined to Italy. The dollar 
also became weaker. The lira followed suit, and interna- 
tional speculation struck at the weakest link of the chain. 


{Lonardi] International speculation: Is this a synonym of 
a Jewish lobby? 


{Buttiglione] No. 
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[Lonardi] Why not? 


[Buttiglione] Those who handle money have only one 
aim, namely, to make profits from the money they 
handle. The rules of the game are the same for bankers 
everywhere, whether they are Jewish, Christian, or 
Muslim. Everyone knew that Italy was a soft target. 


{Lonardi] [Treasury] Minister Lamberto Dini is wielding 
his scissors, ready to go ahead with the necessary cuts. Is 
this the nght path? 


[Buttiglione] Before it carries out any cuts, this majority 
must decide whether or not it wants to govern. Imple- 
menting cuts means antagonizing people. Those who are 
harmed by the cuts realize immediately and, as a result, 
the government is marked down in popularity polls. If 
the majority leaders constantly keep their eyes on the 
opinion polls, they will not go ahead with the necessary 
cuts. And if they always keep the possibility of elections 
within reach, they will naturally be unable to give up 
consulting the opinion polls. This self-imposed vicious 
circle is a zxt the root of ali the probiems. 


{[Lonardi] You are saying that market criteria and soli- 
darity must be reconciled. But how can this be done 
when 6 trillion lire must be cut from pensions? 


[Buttiglione] By carrying out a general reorganization of 
the pension system, before it collapses completely. | am 
thinking, for instance, in terms of the “three-tiered 
system” which has been successfully introduced in a 
number of European countries. The first tier is guaran- 
teed by the state, whereby minimum pensions are pro- 
tected. The second tier is entrusted to the bargaining 
process between companies and employees, and is guar- 
anteed by the trade unions. Those who want higher 
pensions can provide for them privately. 


{Lonardi] Romano Prodi [chairman of the Institute for 
Industrial Reconstruction] has again entered the field in 
an attempt to muster all the democratic forces which 
have not been absorbed by the present Right. You have 
already said “No, thank you.” Are you not concerned 
that you may suffer the same fate as [former PPI 
Secretary] Martinazzoli who, having refused everybody, 
was eventually bogged down in isolation? 


[Buttiglione] I hope not. That was not Martinazzoli’s 
intention, in any case. As far as 1 am concerned, the first 
“center convention” will take place in mid-September, 
including AD [Democratic Alliance], CCD [Christian 
Democratic Center], [Pact for Italy leader] Segni, 
[former Prime Minister] Amato, and anyone else inter- 
ested in the project. 


{Lonardi] What about Prodi? 


[Buttiglione}] He said that he wanted to enter the political 
arena, but he did not explain where or with what sort of 
platform. If he joins the PPI to give us a hand, I will be 


very glad. 
{Lonardi] What if he has something new in mind? 
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{Buttiglione] If he is thinking in terms of cultural foun- 
dations or associations which are above the existing 
parties, | think this would be useful and appropriate. If, 
however, he intends to replace the parties by creating, 
from scratch, a vast grouping to sweep away all the 
existing forces, from the PPI to the PDS, I do not believe 
he will succeed. In any case, good luck to him. I have 
something else in mind. 


{Lonardi] What exactly? A Catholic party, with lots of 
vows but very little electoral weight—which, however, 
will provide its militants and supporters with a sense of 
fulfilment? 


[Buttighone] No, the idea of sacrificing a party of pure 
hardliners on the majority system altar is not my idea. 
My aim is to do something paradoxical. A two-layered 
party, with a clear-cut division between educational and 
cultural activities, on the one hand, and the activities 
aimed at regrouping forces for electoral purposes on the 
other. | am therefore thinking of a party with a tremen- 
dous capacity to educate, motivate, and guide political 
action from a clear-cut ideal standpoint. On the other 
hand, | am thinking in terms of a party which will also be 
open to all center forces. When elections are held, the 
party 1s to define its platform and invite all those who 
identify with the latter to support it. The vote will result 
in a parliamentary group which enjoys broad autonomy. 
On one side, the militant party; on the other, the party of 
sympathizers—united and, at the same time, distinct. 
[Buttighone ends] 


Identity and freedom. This means saying no to an 
exclusively Catholic “center,” but also rejecting a party 
which lacks an ideal reference point. 


Berlusconi Statement on ‘Disorders’ Criticized 


BR1708142594 Rome LA REPUBBLICA in Italian 
17 Aug 94 pp 2-3 


[Interview with Luigi Berlinguer, progressive alignment 
leader in the Chamber of Deputies, by Riccardo Luna; 
place and date not given: “Is He Just Bragging or Is He 
Uttering Threats?”} 


[Text] Rome—“In your opinion, will the famous ‘grass 
roots’ mobilize to protect pensions against the cuts 
which the government intends to implement in the fall, 
or will it, on the contrary, mobilize to support the 
government implementing such cuts?” No, Luigi Ber- 
linguer did not believe that people would demonstrate in 
defense of [Prime Minister] Silvio Berlusconi's nght 0 
govern the country. The progressives caucus leader, w.1o 
since yesterday has been on holiday in Maddalena, 
added: “Precisely because I do not believe in this possi- 
pility, I find the prime minister's statements exceedingly 
alarming. | hope there is nothing murky behind them.” 


{Luna} Berlusconi said he was misunderstood. He was 
not threatening chaos. 
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[Berlinguer] Bad faith or misunderstandings have 
nothing to do with it. He said that, in the event of an 
“institutional government” without Forza Italia, there 
would be “disorders.” 


{Luna} The Right is also laying claim to its own “grass 
roots.” Does this annoy you? 


[Berlinguer] No, but who pushes people into action? 
Social organizations. And I really cannot imagine Forza 
Italia’s soap opera voters taking to the streets to voice 
their protest. 


{Luna} May I remind you that the Freedom Alliance also 
won many votes in the factories. Even the Mirafiori 
factory elected a Forza Italia member. 


[Berlinguer] Yes, Berlusconi also won some grass roots 
votes, but these people would only take to the street to 
defend their pensions or their jobs, not to defend the 
present prime minister. The finance bill will have to 
include major cuts to offset the mistakes made over the 
past three months. And then the government will find 


people are against it. 


[Luna] [National Alliance leader] Fini has said that the 
“Left's grass roots mobilization” would be answered by 
the “Right's grass-roots mobilization.” 


[Berlinguer] Yes, the MSI [Italian Social Movement] has 
been saying this for some time, but the conditions for a 
clash are nonexistent; the Left is not moving in that 
direction. As for the Right, I do not believe there will be 
any public demonstrations in defense of the prime 
minister. Indeed, who is Berlusconi? Someone who leads 
people on the barricades, or a dandy? 


[Luna] You tell us. Whom does he remind you of, Fidel 
Castro or [showman] Mike Bongiorno? 


[Berlinguer] He is someone who uses TV, not loud- 
speakers, to communicate. 


[Luna] So why are you concerned? 


[Berlinguer] Because | am rationalizing the situation in 
this way: Given that he is incapable of mobilizing the 
masses, what is he referring to when he speaks of 
“disorders?” Hidden powers associated with him? As a 
matter of fact, he is into occultism. 


{Luna} Are you speaking of black magic? A coup staged 
with the help of sorcerers and witches? 


[Berlinguer] Of course not, but this is a peculiar country 
where many things have not been cleared up. and it 
worries me to hear the prime minister refer to impon- 
derable disorders. 


[Luna] Are you also now bringing into the picture 
mysterious conspiracies? Is there really any reason for 
concern? 


[Berlinguer] No, let us leave conspiracies to them. In my 
view, there is a third possible interpretation of the 
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statements made by Berlusconi last Sunday evening [14 
August], namely, that Berlusconi is just bragging. 


[Luna] How do you mean? 


[Berlinguer] Yes, by now his coworkers have convinced 
him that he is some sort of great orator, but he is just 
ad-libbing. He could have said: “It would be serious to go 
against voters’ wishes,” and leave it at that. But he added 
something about “disorders.” Not “disorder” in the 
sense of political disorder, but “disorders” in the plural, 
that is, what in English are commonly called “riots,” 
disturbances involving national security. Next day he 
qualified his statements. And there we are, all of us, 
trying to interpret his words. | wonder whether all this 
may not have been caused by the hot weather. 


Papal Visit to Sarajevo ‘Highly Significant’ 
BR1808125294 Milan CORRIERE DELLA SERA in 
Italian 18 Aug 94 pp 1, 3 


{Commentary by Francesco Margiotta Broghio: “Return 
of the Old Wojtyia™] 


[Text] Preparing for his visit to Sarajevo, [Pope] John 
Paul Il has cast a stone into the stagnant (and deadly) 
waters of the Bosnian question. With a gesture of lofty 
prophetic and political significance, reminiscent— 
following a period of lesser impact on the world scene— 
of the messianic Wojtyla of the eighties, the pope ts 
trying to come to the aid of that tormented region, by 
playing the risky card of his direct presence in the war 
zone. If it proves possible, his nresence will constitute a 
very emotional occasion for all the inhabitants—many 
more than those few Ie yal to Rome. 


In the face of the stiffening on the part of the Bosnian 
Serbs against the peace plan formulated by the contact 
group; the latest dispute between the United Nations and 
the White House, which leans toward lifting the arms 
embargo against the Bosnian Muslims; the ineffective- 
ness of Russia's diplomatic activity, however deter- 
mined, and the almost 600 violations of the truce around 
the city, whose food supply situation is becoming 
increasingly alarming, and being aware of the difficul- 
ties, but setting aside international assessments and 
diplomatic caution, he has decided to set a date and to 
plan his visit for 8 September. 


This decision is consistent with the stance adopied by 
the Vatican—modifying the line adopted at the time of 
the Gulf crisis—since the outset of the war in Bosnia- 
Herzegovina: Sharp appeals to the community of nations 
to ensure that the principle of the states’ sovereignty does 
not become a convenient “screen behind which torture 
and murder can be practiced”; the resolute and solemn 
condemnation of the war of aggression, whose authors 
and indifferent spectators will have to answer not only to 
that communi but also to God; and dramatic warnings 
to the United Nations in which the pope has stressed the 
authority of law and the moral force of this most senior 
world body, which he considers—as he explained in his 
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March 1993 letter to UN Secretary General Butrus- 
Ghali—the “most suitable forum for the international 
community to shoulder its responsibility to some of its 
members unable to coexist with the ethnic differences 
presenti within them.” 

To the pope too, in a world freed from the intersecting 
vetoes of the Cold War, the United Nations seems the 
only institution capable of managing the crises facili- 
tated by the end of the bipolar order, of responding—as 
in the case of Somalia—to urgings other than those of the 
government concerned or of the sides involved. 


The unresolved problem, however, is the difficult rela- 
tionship between preventive diplomacy and the restora- 
tion, maintenance, and consolidation of peace. This 
problem—to which even the Vatican is unable to suggest 
solutions—makes the Bosnian issue an extremely com- 
plex one that could provide the opportunity for defining 
a new role for the United Nations which none of its 
members is willing to sanction officially, however. 


Right To Help 


Though everyone tends to recognize the right of people 
danger to receive urgent international help when the 
local authorities cannot or do not intend to provide it, 
there is no agreement on the title to this right (of the 
victims or of the state?) or on its nature (private or 
governmental”), partly for fear of the collapse of the 
distinction between domestic responsibility and interna- 
tional juridical order that has already been brought into 
a state of crisis by the instruments and methods for 
protecting human rights. Then there is the serious and 
unresolved problem of the security of the humanitanan 
aid personnel sent to the hot spots by the United Nations 
or other organizations of states. 


Once again the pope has cut through diplomatic subtle- 
ties and the, albeit real, legal problems in order to 
persuade—by his very presence in the heart of the 
tragedy of the former Yugoslavia—the authors of the 
“ghastly crimes that humiliate Europe and violate 
human dignity” to end these crimes, and the political 
leaders to do their utmost to achieve an effective cease- 
fire that will stop the Balkans on the edge of the abyss. 
He said some years ago that his “apostolic peregrination 
is like a provocation” and certainly his planned mission 
to Sarajevo is the supreme material manifestation of his 
daily involvement in the Bosnian tragedy. It would be 
very serious if political or military conditions were to 
prevent the pope from satisfying his “keen hope” to visit 
Sarajevo. 


Precedents 


And it would be regrettable if his presence in the former 
Yugoslavia were, against his will, to be confined merely 
to a visit to Zagreb—-already planned, together with that 


to Sarayevo—because of the historical precedents set by 
Croatian Catholicism during the Nazi period, because in 


the early eighties the Church's alleged involvement with 
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separatist nationalist movements prompted Belgrade 
(which even now does not beleve that the time ts yet 
ripe) to stiffen its opposition to a possible papal visit, 
and because the choice of camp made by the principal 
European countnes and by the Vatican by recognizing 
Slovenia's and Croatia's independence back in 1991 was 
not only hasty but also to some extent facilitated the 
collapse of the rationale that lay at the foundation of the 
multinational and multiethnic order built by [former 
Yugoslav leader] Tito. The underestimation of such 
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issues as those of the minorities and internal borders, 
which should have been resolved before any “recogni- 
tion,” indeed the growth of the ultranation- 
alist forces that dreamed of ethnically cleansed and 
homogeneous states. The presence of the head of the 
Catholic Church in Croatia alone could therefore have 
an effect on the tragedy taking place in the former 
Yugoslavia diametncally opposed to the definitely pos- 
itive and highly significant one embodied in the “apos- 
tolic provocation” of a visit to Sarajevo. 
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President Soares Vetoes Three Laws 


LD1608200494 Lisbon RDP Antena ! Radio Network 
in Portuguese 1900 GMT 16 Aug 94 

[Text] Mario Soares today interrupted his holidays at 
Vau to come to Lisbon and veto three of five laws 
submitted to him for promulgation. Paulo Barbosa 
reports: 

[Barbosa] Mario Soares took his decision this afternoon 
in Lisbon and immediately saw to it that it was conveyed 
to the president of the assembly of the Republic, the 
person who by law must first be notified of the presi- 
dent's grounds for vetoing a given piece of legislation. 
Although those grounds have not yet been made public, 
Antena | understands thai the +.to on which the presi- 
dent feels strongest is that on the new press law. Soares 
fecis that the new law is a step backward as far as 
journalistic freedom is concerned, and in certain cases 
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actually threatens to jeopardize the nght to information, 
a right that, as is known, was gained by the Portuguese 
and ts very dear to him. 


Another law vetoed today by Soares is on monitoring the 
earnings of politicians. In this instance the president is 
believed to have been motivated by the fact that he was 
exempted from its stipulations. According to the law, 
Soares and Cavaco Silva were exempted from the 
requirement to disclose their accounts and earnings. The 
president says that he has nothing to hide and that the 
law must make no exceptions. 

The third vetoed law is on intelligence-gathering activity. 
This was the one Soares pondered the longest, the 
hardest of the three decisions to take, given the manifest 
lack of arguments for vetoing. In the end the president 
justified his veto on the grounds that there was little 
debate on the matter, and it is not made sufficiently clear 
who 1s going to carry out surveillance on what or whom. 
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Fisheries Minister Urges Calm After Clash 


LD1808163494 Madrid RNE International in Spanish 
1300 GMT 18 Aug 94 


[Excerpt] [Announcer] Luis Atienza, Spanish minister of 
agriculture and fisheries, has appealed to those fishing in 
Atlantic waters for calm and for no one to take the law 
into their own hands. The minister regretted the incident 
on 18 August between Spanish and French boats, in 
which a French fisherman was apparently shot and 
wounded. More information from Emilio Marin: 


[Marin] The Spanish Government condemns the inci- 
dents between Spanish and French fishermen in the Bay 
of Biscay and appeals for calm and for no one to take the 
law into their own hands, whether fishermen or environ- 
mentalists. This ts what Agriculture and Fisheries Min- 
ister Luis Atienza said a few moments ago: 


[Begin Atienza recording} Any violent conduct must be 
condemned, whether by fishing boats, environmentalist 
boats, or patrol craft. On this point, I must express regret 
for an incident that occurred during the early hours of 
this morning between some Spanish and French boats, in 
which a fisherman was apparently wounded—a French 
fisherman. {end recording] 


[Marin] At the Community summit in Brussels in Sep- 
tember, Atienza will introduce a motion to ban fishing 
with drift nets more than 2.5 km long in both the Bay of 
Biscay 2nd the Gulf of Cadiz, where proceedings have 
been initiated against eight Spanish and one Portuguese 
fishing boat for fishing with illegal nets. 


SPAIN 3 


[Announcer] According to French Navy sources, the 
wounded fisherman, an engineer on a French tuna boat, 
was hit in the chest with a rifle bullet fired from a 
Spanish boat. The Spanish fishermen, on the other hand, 
say that it was the French who fired. Cesar Herrero, in 


[Herrero] Esteban Olaizola, president of the fishermen’s 
association of Fuenterrabia, told Radio Nacional that 
two French tuna boats from Hendaye fired on five tuna 
boats from Fuenterrabia as they were using grappling 
irons to cut French nets some 40 miles from Cape 
Breton. According to French Navy sources, a French 
fisherman was wounded in the throat by a bullet fired 
from the Spanish ships. Thus, there are conflicting 
reports. According to Olaizola, the Spanish Navy has 
been able to verify the existence of bullet marks in the 
hull of one of the boats from Fuenterrabia. [passage 
omitted] 


Patrol Boat To Inspect for Arms 


LD1808203694 Madrid RNE-1 Radio Network in 
Spanish 2000 GMT 18 Aug 94 


[Excerpt] The Spanish Navy has sent a patrol boat to the 
Bay of Biscay after the latest serious incident between 
Spanish and French boats last night in which a French 
fisherman was wounded. His life is not at risk. The 
Spanish patrol boat will put particular emphasis on the 
inspection of boats to verify that they are not carrying 
firearms. [passage omitted] 
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Denmark 


Joint Venture With Russia To Raise Capital 


BR1708072794 Copenhagen BERLINGSKE TIDENDE 
in Danish 12 Aug 94 p 3 


{Article by Lisa Tajik: “Danish-Russian Factory 
Expands”] 

[Text] Within the next few weeks, the Danish-Russian 
machine factory, ZMI, in St. Petersburg, intends to issue 
extra share capital worth between 10 and !2 million 
kroner [DKr] to Danish investors. 


The ZMI machine factory in St. Petersburg is currently 
having to say no to a large number of customers because 
production there is unable to meet demand—even if it 
operates 24 hours a day. Turnover is expected to have 
increased sixfold during one year, i.e., from DX1r3.5 
million during the first half of 1994 to DKr2! million 
during the same period in 1995. However, the precondi- 
tion for this is that the factory's capacity is expanded 
quite considerably. 


That is why the parent company EBI Suppliers is seeking 
to raise between DKr10 and | 2 million by issuing shares, 
a so-called private placement The money is expected to 
cover the Danish company’s needs until the end of 1998, 
when there are plans to float it on the stock exchange. 


The company’s two major shareholders, the 10 [Danish 
East Europe] Fund and Michael Mathiesen, who is the 
chairman of EBI's board of directors, have signed up for 
DKr4 million worth of capital in advance. The 
remainder is being offered to a limited circle of inves- 
tors, either those who wish to participate as industrial 
partners, or private investors who are seeking to exploit 
an economic opportunity. The prospectus for the issue of 
between 40,000 and 48,000 shares at the rate of 250 has 
only been sent out to a few hundred potential investors. 
The subscription period wiil expire on 5 September. 


Boris Is Cheaper 


ZMI is a subsupplier of machine components and 
machine units produced by the factory in Si. Petersburg, 
while its clients are machine manufacturers in West 
Europe who offer high-quality products at extremely 
competitive prices. “The cornerstone™ in the company, 
which has been awarded the ISO stamp of quality, is a 
highly skilled and at the same time cheap Russian labor 
force, hired from the Russian military equipment sector. 
“After all, Boris is now cheaper than Jensen [the Danish 
equivalent to Boris}, said Michael Mathiesen. 


“We believe that there is an interesting investment to be 
made here, not merely from an economic point of view, 
but also in view of the profit gained from being part of a 
company that is already operating in Russia,” continued 
Mr. Mathiesen. In connection with the issue of new 
shares and expansion of production, Jorgen Rahbek, the 
former administrative director of ISS Clorius, was 
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appointed a company director. During his 27 years with 
the ISS group he enjoyed close contacts with East 
Europe, especially in the energy sector. 


Finland 


ROK Foreign Minister Talks With Haavisto 


SK 1908110494 Seoul YONHAP in English 1038 GMT 
19 Aug 94 


[Text] Helsinki, Aug. 19 (YONHAP)}—South Korean 
Foreign Minister Han Sung-chu, now on a tour of the 
three Nordic countnes, conferred with his Finnish coun- 
terpart, Foreign Minister Heikki Haavisto, here Friday 
[19 August]. 


During the talks, Minister Han asked Haavisto to coop- 
erate in the efforts of South Korea to obtain a non- 
permanent seat at the U.N. Security Council and to have 
Trade, Industry and Energy Minister Kim Chol-su 
elected as secretary-general of the World Trade Organi- 
zation (WTO). 


Han further solicited Finland for cooperation in the 
admission of South Korea into the Organization of 
Economic Cooperation and Development (OECD) in 
1996. 


The two foreign ministers agreed to promote the bal- 
anced expansion of bilateral trade, sharing the view that 
their countries’ trade, investment and industrial cooper- 
ation are not sufficient enough in volume to match the 
size of their economies. 


Earlier in the day, Minister Han paid a courtesy call on 
Finnish President Martti Ahtisaari during which Han 
conveyed President Kim Yong-sam’s personal regards to 
him. 


Minister Han also called on Prime Minister Esko Aho, 


expressing welcome to Aho’s planned official visit to 
South Korea on Oct. 26. 


On Saturday, Minister Han is to fly to Berlin where he 
will speak at an International Relations Association 
meeting. He will return home next Monday evening. 


Ahtisaari: Nation To Handle Defense as EU 
Member 


LD1808 164794 Helsinki Suomen Yleisradio Network in 
Finnish 0900 GMT 18 Aug 94 


[Text] President Martti Ahtisaan thinks that member- 
ship in the European Union [EU] does not require 
Finland to make any new choices concerning its defense 
policy. Ahtisaari said in Kiljava that Finland will con- 
tinue to be responsible for its defense. 


[Begin Ahtisaari recording] Membership does not 
require us to make any new basic choices on defense 
policy. We ourselves will be responsible for the defense 
of our country in the future too. However, membership 
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does require readiness from us to develop secunty exten- 
sively, to weigh up and define its alternatives. Finland's 
foreign policy has aimed and will in future too aim at 
developing cooperation throughout the continent. We 
have wanted to commit ourselves to that. By workirg for 
an integrating Europe, we will best prevent a new divi- 
sion of our continent. [end recording} 


Ahtisaari gave many reasons for Finland's membership 
in the EU. He said that Finland must be a member in the 
EU since an opportunity for that has opened up. 


In his speech, the president also touched on unemploy- 
ment. In Ahtisaan’s view, membership in the EU does 
not solve the problem of unemployment, but i will 
provide new means of overcoming it. Ahtisaari thinks 
that entrepreneurship, providing work for oneself, and 
small- and medium-sized industry are in a key position. 
in Abtesaari’s view, the trade union movement is a 
ntral operator in combating mass unemployment. In 
»s speech, President Abtisaari did not at all touch on the 
dispute in recent days over representation at the EU. 


Government Revamps Arms Export Regulations 
LD1808211994 Helsinki Radio Finland in English 1900 
GMT 18 Aug 94 


[Text] Finland is revamping its regulations on arms sales 
abroad. The intent of the new policy is to bring Finnish 
practice into line with that in the European Union and 
the rest of the Nordic countnes. At present Finland has 
a very restrictive policy on arms sales. Critics of the 
planned revision claim that it will shift decisions into the 
hands of international arms merchants. Again Joe Brady: 


Last year exports of Finnish military equipment were 
worth a mere $12 million. Most of that was made up of 
sales of armored personnel carriers for use by UN forces. 
The prime market areas have been the other Nordic 
countries and Central Europe. Although known for 
quality products in some special defense fieids, Finnish 
manufacturers are also known to be expensive and 
difficult to buy. This is reflected in statistics that show 
that last year exports of arms by neighboring Sweden 
were worth 70 times more than sales made by Finland. 


The Finnish Government has tried to hold to a very strict 
line in granting arms export permits. Also, all permits have 
required cabinet approval. Now, though, if approved, the 
new system will create four different classes of military 
equipment and four levels of sales permits. The heaviest 
and most lethal weapons wil! still require a cabinet go- 
ahead, but Defense Ministry officials will be able to clear 
sales of other types of equipment. 


Critics say that the policy is too liberal. They claim that 
by bringing Finnish law into line with European Union 
practice it is turning over too much power to interna- 
tional arms industry interests. One of their strongest 
arguments is that although Finland will observe arms 
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embargoes imposed by the United Natrons or the Euro- 
pean Union, the government will no longer automati- 
cally ban sales on the basis of human nghts violations or 
possible use in local conflicts. 


Government Approves Arms Bill 


LD1808 194794 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 18 Aug 94 


[Text] The government has unanimously approved the 
content of the new arms export bill. Finland's arms 
export policy is to be coordinated with that of the 
European Union and the Nordic countries. The govern- 
ment will also make major decisions on arms cxports in 
the future, and it will decide on the framework for other 
permits on which the Defense Ministry will decide. 


Finland exported arms worth 62 million markkas last 
year. At tomorrow's government mecting with the pres- 
ident, the arms export bill will probably be submitted to 
the Eduskunta for debaie. 


Norway 


Russian Coast Guard Vessel Violates Border 


BR1808 150394 Osio AFTENPOSTEN in Norwegian 
17 Aug 94 p 4 


[NTB report: “Russian-Norwegian Border Violation”) 


[Text] Yesterday evening, a Russian Coast Guard vessel 
entered Norwegian territorial waters off the coast of 
Finnmark. The border violation lasted barely 15 min- 
utes, and the Russian Coast Guard vessel was about 5 
km within Norwegian territorial waters. 

Lieutenant Colonel Bror Sundstrom, who is the com 
mander of the Sor-Varanger garrison, told NRK [Nor- 
wegian Broadcasting Corporation] Finnmark that such 
border violations occur relatively seldom. The incident 
was reported to the Defense Command Center for North 
Norway and to the police. 


Brundtland Warns Iceland on Fisheries Conflict 


BR1808150494 Oslo ARBEIDERBLADET in 
Norwegian 17 Aug 94 p 1! 


[Tove Gravdal report: “Warning to the Icelanders”] 


[Text] Norwegian Prime Minister Gro Harlem Brundt- 
land has issued a clear warning to the Icelanders in 
connection with the fishing conflict in Smutthullet and 
the protection zone off Svalbard. 


“Nobody should take the law into their own hands,” said 
the prime minister. In an attempt to find a solution to 
the conflict, she wants to continue the talks between 
Norway and Iceland. 


The prime minister 1s not very enthusiastic about Ice- 
land's decision to send a Coast Guard vessel to Smut- 
thullet and the protection zone off Svalbard. She hopes 
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to avoid a spiraling of the conflict, but has no plans to 
take up contact with her icelandic counterpart in order 
to ask him to withdraw the Icelandic Coast Guard vessel. 


“These are international waters that are open to all 
vessels to sail through them freely. We have no reason te 
believe that the Icelandic Coast Guard vessel has any 
plans other than to be present on the spot. Any other 
motives would be more than surprising.” said Gro 
Harlem Brundtland. 


ARBEIDERBLADET asked if she shared the defense 
minister's surprise at the Icelanders’ decision. 


“Yes, because it 1s quite unnecessary. If anyone requires 
assistance at sea, then the Norwegian authorities can 
cover the area with its Coast Guard,” said the prime 
minister 


We responded by surrnising that the Icelanders now 
regard the Norwegian authorities as an enemy in this 
context and probably want their own protection. 


“It 1s quite new for so many Icelandic trawlers to be 
entering the protection zone. It is noi us, but the Ice- 
landic vessels, that have changed their behavior. So our 
reactions constitute a response to the changed behavior 
on the Icelandic side. We do not anticipate the icelandic 
Coast Guard vessel doing anything other than being 
passively on hand in the area. Those vessels that are 
fishing illegally in the protection zone will continue to be 
stopped.” said Prime Minister Gro Harlem Brundtland. 


Businesses Back Information Superhighway 
BR 1808082094 Oslo AFTENPOSTEN (Okonomi 
supplement) in Norwegian 15 Aug 94 p 21 


{Article by Roar Valderhaug “Full Speed Ahead Along 
Information Superhighway”) 


[Text] Norwegian businesses are racing full speed ahead 
along the Internet information superhighway, the 
world’s largest data network. 


The worldwide data network Internet has enjoyed tre- 
mendous growth over the last few years. Originally it was 
a data network for the research and education sectors, 
but since the carly 1990's nt has come to be used 
commercially more and more. 


With over 30 million users, Internet has become the 
information superhighway down which everybody wants 
to travel, including Norwegian businesses now as well. 


Today, there are just over 40,000 computers in Norway 
that are linked up to Internet. Since each of these 
computers has approximately five separate users, this 
generates a total of 200,000 potential users. The research 
sector still predominates, but it 1s the commercial part of 
the market that 1s clearly growing fastest. 


Over just the last six months, the number of new 
computers that Norwegian businesses have linked up to 
internet has risen by SO percent, reaching a level of 
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nearly 6,000 machines this August. And if the trend 
develops in Norway the same way as a has clsewhere. 
then this 1s only the beginning. 


“Internet 13 on the way to becoming businesses gcncralls 
preferred channel for exchanging information.” ciaums 
Arne Asplem of EUnet Norge. one of three companies in 
Norway that supphes commercial users with an Internet 
linkup. “Today, businesses use Iniernct mostly to send 
electronic mail (E-mail), and to connect company- 
internal data networks. Using E-mail climinates gco- 
graphical and organizational borders, and liberates 
companies from the constraints of time zones. For 
instance, you can send an inquiry concerning a project 
via E-mail to a contact in Japan and enclose economic 
calculations on an Exce! accounting shect, and have the 
answer waiting for you the next day in your PC.” says 
Asplem. 


However, the greatest possibility offered by Internet hes in 
with and exchanging information with mi:!- 
hons of other users outside one’s own organization 


“With the dawning of the new millennium, there will be 
ee Gel caias & oe co en ee 
in all the books published im the world today.” 
Asplem. 


Moreover, in the future, Internet will also become a 
gigantic marketplace for buying and selling al! kinds of 
products and services. Via Internet a company wil! be 
able to come into contaci with and receive direct feed- 
back from millions of potential customers. Not all users 
are happy at secing Internet commercialized in this way. 
but those who have tned to curb the development have 
so far been swept aside. 


The only thing that could hinder its expansion would be 
a feeling on the part of businesses that their data security 
requirements were not being met within such an open 
network, or that the network was becoming so big that 
total chaos was ruling, 


Consequently, it is not without good reason that many 
are maintaining that the future growth of Internet will 
entail an information revolution that could compicteiy 
change the face of business over the next 20 years. Those 
companies that fail to turn onto the information super- 
highway and expioit the possibilities 1 offers to commu- 
nicate and acquire information could soon be undone by 


their competitors. 


Brokering Company To Be Set Up 
BR1808082294 Oslo AFTENPOSTEN in Norwegian 
1S Aug 94 p 21 


[Article by Roar Vaiderhaug: “Company “Sounder Gam- 
bies on Becoming Business Sector's ‘Driving Instruc- 
tor”) 

[Text] Based on the growth of Internet and other data 
networks, Norway's first information brokering com- 
pany is now being set up. 








This report contains information which is or may be copyrighted in a number of countnes. Therefore. copying and/or 
further dissemination of the report 1s expressly prohibried without obtaining the permission of the copyright owner(s) 











FBIS-WEL-94-161 
19 August 1994 


In the lnght of the formidable growth being enjoyed by 
Internet and other data networks, the quantity of clec- 
tronic information accessible to busimesses 1s 


information will be guaranteed,” says Lobre. 


As a result, he beheves that there are major profits 
made in business by using specialists to hunt out 
mation rather than domg so themselves. 


NORDIC COUNTRIES s 


Lohre regards Internet as one of the major sources of 
information: 


“Internet 1s a vast nctwork of resources. Virtually regard- 
less of what information 1s being sought, 1 will turn out 
to be avatiable somewhere of other mm the nctwork,” sand 
Lohre. 


Alongude Internct, Lohre also imtends to link up to 4 
number of the approumaiely 180 accesssbie databases 
avatiable in Norway. including forcign databases. 


Moreover, be has also become a member of a tradition- 
ally European human resource nctwork of information 
brokers, and wali soon also pom corresponding networks 
mn the Unsted States and Asia. 


Sweden 


Government Grant for Sarajevo T elecommunications 


AU 1808172594 Paris AFP in English 1629 GMT 
18 Aug 94 


[Text] Siockhoim, Aug | 8 (AFP)}—The Swedish Govern- 
ment decided Thursday [18 August] to contribute 16 
muithon kronor ($2.05 millon) to the United Nation's 4.5 
billion kronor ($577 million) programme to rebuild 
Sarajevo. 


The money will go towards re-establishing telecommu- 
mications mm the war-ravaged city. 


A Swedish telecommmunscations expert will also jorn 
the UN office m Sarajevo. 
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* CYPRUS 


Kliridhis Sets ‘Prerequisite’ for Further Talks 


NC 1808 141094 Nicoma Cyprus Broadcasting Corporanon 
Radio Network on Greek 1300 GMT 18 Aug O4 


[Text] Prewdent Glavkos Kiendhes sets as 2 promary and 
fundamental prerequisite for hrs parbopatson mm further 
talks on the Cyprus rmssue that Rauf Denktas must accept 
the paragraph in the Sccursty Council resobutson (895) 
winch provides that the solution must be based on one 
state with a single sovereignty. a single micrnatronal 
personainty, and a sngie Cuzenshep orth mts mndepen- 
dence and terntonal imtegnty safeguarded. 


Preedent Kiodhes postion was outhmed by acting 
Government Spokesman Spiros Arotrs, who added that 
the Ursted Nations must cacrcic ots influence to per- 
suade Denktas to accept thes prereqursste. Referring to 
the letter the presedent well send to the UN secretary 
general. Mr. Arotrs sand nt wel) contain a comprehensive 
approach to the qurstions being ransed and the process 
whoch should be followed. 


Mr. Arotis also confirmed today that Gustave Ferssecl, 
the UN Secretary General's actong special representative, 
will begin a new round of contacts next week m Cyprus 
and has already asked for a mecting with President 
Khiundhes. Mr. Arotes further noted that the contacts worl 
be exploratory m nature and he within the framewo. of 
the latest Security Councs resolution. 


Polish Official Views Bilateral Relations 


NC 1908083694 Nicoma ELEVTHEROTIPIA in Gr rek 
19 Aug 4p 2 


[Text] Polish Deputy Prome Minister Grzegorz Kolodko 
1S Paying a private visit to Cyprus. Me attended a 
luncheon at the Hilton Hotel yesterday that was hosted 
for hum and his cmtourage by Polish Honorary Consul 
Lovkrs Papafilippou. 


Mr. Kolodko made a statement to Antenna [private 
radio and television network] yesterday, stressung that 
his country's stance on the Cyprus issue us firm. 


We are im favor of the island's reunification, he said, and 
we support the UN resolutions. 


The Polish official spoke im favor of the withdrawal of 
Turkish troops, noting that Poland supports the with- 
drawal of all foreign forces im other countrnes. 


Mr. Kolodko then said that, although hes visit 1s private, 
he avatts himself of the opportunity to meet with persons 
who are involved in the rmprovement of Polish-C ypnot 
relations. 


He noted that yesterday he had a meeting with Com- 
merce and Industry Minister Stihanos Kosharts, who will 
visit Poland in November with a large delegation of 
economic clements. 
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Mr. Kobodko also cupressed support for the Greeks of 
North Epirus [southern Albania]. whose human mghts 
are bemng violated by the [Presdent Sah) Berisha regeme. 


Democracy, be sasd. means that the majorsty rules bot 
the nghts of minonties must be respected. 


Geverament Concerned by Diplomats’ Contacts 
With North 

NC 1908096004 Nicoma 1 DHILINI in Greek 17 Aug O4 
p2 


[Report by Kostas Venizelos} 


[Text] Wives of foreign diplomats in Necoma visit the 
more once a week and attend afternoon tea gatherings 
organ: cd by the erves of pseudoparhament members 
Ths smvetation i a standing one and. according to a 
Statement to DHILINI by a foremgn diplomat, 
becoming something of an inststutvor, The C yprot Gov- 
ermment knows of this action and will soon cramune the 
msec with the framework of vwarnows activities by 
foreagn diplomats in the occupied areas 


These relations between diplomats or their farmiles and 
pacudostate clements go beyond whal « normal and 
cTeate new farts accomplss. The government. through its 
spokesman, made ti clear recently that diplomats can 
visit the occupied areas only for contacts as part of ther 
officaal mission. It appears that the House of Represen- 
tatrves 1s also rarsong the issue. 


it os expected that in September, House deputics well 
rarse with the Foreign Affairs Commutice the rssuc of the 
presence of embassy offices mn the occupied areas. These 
offices, with some exceptions, were opened after the 
[Turkrsh] mmvasion and are functioning the same way as 
the officially accredited embassies in the free areas Any 
decison on this issue would set a precedent for the 
countnes that maintain diplomatic relations with the 
Republic of Cyprus and would avert such action m 
future 


A diplomatic source told | SIMERINI that another 
problem is the contacts some ambassadors in Nicosa 
have with the so-<alied ambassador of Turkey m the 
occupred areas. who 18 not recognized of course, because 
he is posted to a country that is not recognired. The 
problem becomes even more complicated when you 
consider that some officials of some governments who 
visit Cyprus for contacts (Nelson Ledsky, Robert Lamb) 
hold meetings with the “ambassador” despite protests by 
the Republic of Cyprus. 


A problem is being caused by UNFICYP [UN Forces 
Cyprus] behavior in the buffer zone. According to our 
mmformation, for the third teme in a few years, the United 
Nations, for no reason, widened the buffer zone im the 
Karmbos area |0 days ago. The competent authorities of 
the Republic have asked for explanations from 
UNFICYP headquarters. This action by UNFICYP 
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comoded with its closure of the passage through the 
Nicosia Airport area used by Cypriot citizens. The 
decision was le cr revoked. 


Denktas Interview on Integration With Turkey 
NC 1908065394 Nicoma KIBRIS in Turkish 17 Awe 94 p 4 


[“Teat™ of mterview wich Rauf Denktas by unidentified 
KIBRIS correspondent in Nicosia, date not given] 


[Text] [KIBRIS} You have disclosed that you marmtain a 
favorable approach to the formula Democratic Left 


[Denktas] We are faced with the threat of being dragged 
and docs not wish to 


é 
? 
2 


I (and many officials in Turkey) believe that the port 
they wish to drag us to 1s obvious. The European Court's 
decison to impose an embargo on the TRNC's exports 
has brought us to a certain point... Should we continue 
to waste time beleving that “an opportunity cxrsts for an 
agreement?” 


Speaking in Crete some time ago, Greek Cypriot leader 
Glavkos Klindhis said: “The TRNC may be important 
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does not represent Turkish Cypnots. We have acted with 
goodwill and tned to prove that through the negotiations 
process during the past 2! years. However, no one 


have to say will be heard or not is another matter. But 
that will give us the opportunity to prevent ourselves 
from being dragged along. That will give us the oppor- 
tunity to safeguard the TRNC’'s foundations. 

Equality between the Turkish and Greek Cyp 101 com- 
munities ts a basic principle in the 1960 agreements. 
That balancing factor must always be maintained in 
every aspect of the problem. Apparently, the Greek 
Cypriots have been unable tc realize that 1 can be 


can be reached with for cooperation im 
defense and foreign policy affairs (and probably in 
economic matters), The TRNC will continue to maintain 
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and void within the EU framework. Meanwhile, they 
have established cooperation with Greece on defense 
matters in order to maintain their security. The TRNC 
has to consider a way to counter its neighbor's actions. 
We cannot sit back and wait with our hands tied. 
Adopting measures that match those put into effect by 
the Greek Cypriot side vithout loss of time must be the 
TRNC’s most sensitive and vital policy. The wait- 
and-see policy 1s a political mistake. The view that we 
should demonstrate goodwill and not take countermea- 
sures sO as to avoid being accused of maintaining an 
“irreconcilable” approach is wrong. In reference to the 
European Court's ruling, THE ECONOMIST has said 
that it has undermined the package of confidence- 
building measures and turned hopes for a Cyprus solu- 
tion into an illusion. Stressing that the ruling has signif- 
icantly “disappointed” Turkey, it further said: “That is 
because there will be two ‘no’ votes against Turkey 
becoming an EU member if the Greek Cypriot side joins 
that organization.” 


THE ECONOMIST said that the green light the Corfu 
summit gave the Greek Cypriot side to join unilaterally 
the EU, and the European Court's ruling on the TRNC’s 
exports have turned hopes for a Cyprus solution into an 
illusion. It noted: “UN officials managed to convince the 
Cypriots to agree to the confidence-building measures. 
That took many years. The measures were aimed at 
establishing contacts between the completely separated 
communities to a certain extent. However, the EU's 
clear inclination to have the Greek Cypriot side join that 
organization without the Turkish Cypriots has worsened 
the situation.” 


Those who agree with that viewpoint are many and more 
will agree with it in the future—so long as we maintain 
our steadfast approach, knowing that we are right. 


Those, who have created a wall between us and the talks 
will sooner or later realize that their wrong way of 
thinking has obstructed the negotiating process. We were 
confronted with many obstacles in the past. We agreed to 
maintain the talks in order to prove that we act with 
goodwill. It seems that the latest obstacle is the outcome 
of that approach. We have arrived at the final point. We 
shall move onto a path from which we shall not be able 
to turn back if we move beyond that point to prove that 
we matuiain goodwill. 


Yes, I have seen that as a dangerous situation and I have 
cautioned my people. Mr. Ecevit has seen that in a 
similar way. The Turkish Grand National Assembly, in 
fact all of Turkey, is worried. The practice of silencing 
those who see the dangerous situation that lies ahead 
must be abandoned. A very important problem exists 
and it must be seriously considered. 


[KIBRIS] A difference of opinion exists between the 
partners of the Coalition Government. 


{Denktas] What you have said applies to the Republican 
Turkish Party [RTP] wing of the government. Many of 
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the RTP members agree with us on the national cause. 
An effective opposition group exists in the RTP. It 
controls that party's media organs. The impression I get 
when I read their reports and articles 1s that they wish to 
avoid the essence of the problem. But, never mind, our 
duty is to defend what we believe is right. If the United 
States and Britain have placed various groups among us, 
then I wish to recall that our people are aware of 
developments. It is our duty to further enlighten them. 


Should we be described as maintaining a chauvinistic 
approach if we move to consider measures in response to 
those the Greek Cypriots take? They have said “no to 
chauvinism.” Well, if taking measures against what the 
Greek Cypriot National Council, which represents the 
Greek Cypriot community as a whole, says and does is 
regarded as a chauvinistic approach, then should we 
describe what the Greek Cypriots say and do as a 
peaceful approach? 


{KIBRIS] The Coalition Government may not agree 
with your approach. 


[Denktas] You probably mean to say that the RTP 
partner of the government may not agree.... Well, the 
matter may be referred to the Republican Assembly. A 
referendum may be held to determine the people's 
opinion in a democratic way. That wili create an oppor- 
tunity for everyone to see where he stands. 


l am a negotiator in the talks. However, I serve in a post 
which has political responsibility. A lawyer cannot 
defend a case if he does not believe in it. We have 
established that the Greek Cypriot side is involved in 
trickery, maintains an unjustified approach, tries to 
mislead the world, and does not believe in the concept of 
federation. Therefore, certain things have to be reas- 
sessed. The Greek Cypriot side maintains its effort to 
join the EU without the consent of the Turkish Cypriot 
side. They regard that as a way to salvation. They believe 
that the Treaty of Guarantees will be rendered null and 
void, the communal rights of the Turkish Cypriots will 
be shelved, and the measures the TRNC has taken until 
now will be removed if they achieve their objective. All 
that is enough for us to suspend the talks and make a new 
assessment. We should have done that when Spiros 
Kiprianou was in power in south Cyprus. The Greek 
Cypriot usurpers will continue to regard the Turkish 
Cypriots as a “minority” community and Turkey as an 
“occupying” country as long as the world regards them 
as the “legitimate Cyprus Government.” 


The Greek Cypriot leaders’ main objective ts to have the 
title of the “Government of the Cyprus Republic” main- 
tained. Hiding behind that title, they will gradually 
integrate with Greece. Shall we wait until they join the 
EU? 


We say that the Greek Cypriots cannoi represent the 
entire island of Cyprus. We have asked that “the Turkish 
Cypriot people be heard as an equal community in every 
forum in which the Greek Cypriots discuss the Cyprus 
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problem.” We have said that “the decisions that are 
adopted in our absence will not be valid. Nor will they be 
binding on the Turkish Cypriots.” Why should we not 
say so? Can that be described as a criminal offense or a 
chauvinistic approach? 


Regardless of the Greek Cypriot side’s claim that it 
represents the legitimate government and the measures it 
took against the Turkish Cypriot side every day in the 
past, we maintained the talks in goodwill, believing that 
our rights would eventually be recognized. Considering 
the latest developments, do we not have the right to say 
“this 1s enough?” 


We have called on the world to make a new assessment. 
Our stance is justified. Hugo Gobi, the former UN 
secretary general's representative, made a similar call in 
the past. The approach that has been maintained for 
many years is wrong. It has led to an impasse. The Greek 
Cypriots claim that the Cyprus problem began in 19° 4. 
They continue to describe Turkey's intervention as an 
act of occupation and claim that an agreement cannot be 
reached before the Greek Cypriot refugees return to their 
homes and all their villages are liberated. While we sit 
with our hands tied at the negotiating table to discuss the 
establishment of a federation, the Greek Cypriot side 
uses the title of the Cyprus Government to attack us. We 
have the right to retaliate. Avoiding the talks until our 
status is established, until our equality and sovereignty 
are recognized, is the most important trump card we 
have. 


[KIBRIS] Can you comment on the latest developments? 


{[Denktas] The European Court's ruling has made 
everyone see the realities. Regardless of that ruling, if 
there are those who are still unaware of the situation, 
then they will not be aware of anything at all. 


We hoped until now that the UN Security Council and 
the EU would gradually become aware of the realities 
through the negotiating process, just as in the case of 
those who forced us to agree to Archbishop Makarios’ 
proposals on minority rights from 1963 to 1974, but who 
agreed in 1992 that “two equal peoples, not a minority 
and a majority, exist in Cyprus.” They realized that 
according to the 1960 Agreem :nts, Cyprus’ sovereignty 
1s based on the two communities. That ts an inalienable 
right and that is the law. However, the UN Security 
Council has believed that we do not have such a nght for 
28 years. It adopted many resolutions against us on the 
basis of that wrong hypothesis. We have rejected them 
but we have been accused of maintaimuing an “irreconcil- 
able” approach. We have turned back to the principle 
that “Cyprus’ sovereignty ts based on the two commu- 
nities” after 28 years once again. However, we have been 
informed that we should agree to become a “share- 
holder.” Well, we want the certificates of the shares we 
hold. If we do not have them, then they will have given 
us nothing... A day may come when the constitution that 
will be drawn up may be scrapped. We cannot agree to 
that 
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The Greek Cypriots have denied the existence of our 
share and our partnership for 31 years. We have asked 
them to agree that we should hold the certificates of our 
shares, as in the case of the Swiss model. They have said 
“no.” Are we to abandon our right just because they do 
not wish to agree? What have we tried to defend for so 
many years? Will the principle that “the powers other 
than those that are transferred to the Central Govern- 
ment will be maintained by the federal states” have any 
meaning at all if our right to sovereignty is not recog- 
nized? Is it a criminal offense to insist on all that? Should 
the policy of distorting the facts by posing as the “‘legit- 
imate government” to deceive the world with a view to 
usurp the entire island, an approach that has been 
maintained for 31 years, not be regarded as a criminal 
offense? 


{[KIBRIS} Can you comment on the other developments 
that have had a bearing on your approach? 


{[D_< -*as] Let us consider the relations between Greece 
and the Greek Cypriots. Greece has agreed to include 
Cyprus within its defense sphere. It has concluded an 
agreement with the Greek Cypriots for that purpose. The 
Greek Cypriot Administration does not have the right to 
conclude an agreement that is binding on Cyprus in that 
field. However, it has done so because it wishes to 
reconfirm its claim that it has sovereignty over the entire 
island of Cyprus. We have to inform the world that the 
agreement they have concluded is not binding on the 
TRNC and the Turkish Cypriots and that the Greek 
Cypriot side does not have the right to conclude agree- 
ments that are binding on the entire island. How can that 
be done? Well, we can immediately move to conclude a 
similar agreement, in fact, even a better one, between the 
TRNC and Turkey. That will make Greece and the 
Greek Cypriots realize that they will not be able to drag 
us to the point where they wish to have us. 


The second reason for the move the Greeks and Greek 
Cypriots have made to sign that agreement 1s more 
important. The Greek Cypriot side is trying to join the 
EU under the title of Cyprus. They have clarmed since 
1963 that the Treaty of Guarantees does not recognize 
the right of Turkey to intervene in Cyprus. They will 
argue that the treaty 1s no longer valid as soon as they 
join the EU. However, a point in thal treaty concerns 
their approach. Greece is also a guarantor power. There- 
fore, while arguing thai the treaty is not valid, they may 
find themselves in a vacuum. Considering that, they 
have concluded a defense agreement with Greece to 
maintain their security. 


What does all that mean? Well, that is quite clear. If 
Turkey moves in accordance with the Treaty of Guaran- 
tees to help the Turkish Cypriot people in the event of a 
Greek Cypriot attack after that side joins the EU, it will 
be regarded as an -ttack on Greece and the members of 
that organization. The meaning of that will be better 
understood if the fact that the initial onslaught will be 
made by the Greek Cypriots is considered. They will 
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even describe our right to defend ourselves as a crime. As 
far as they are concerned, they have the mght to take 
action to “end the occupation.” However, any attempt 
by the Turkish Cypriots to defend their homeland will be 
regarded as an uprising against the legal government and 
support for the occupationist forces. At least, that is what 
the Greek Cypriots will claim. Considering that, we must 
conclude a similar agreement with Turkey to foil their 
design. In other words, we must tell the Greek Cypriots, 
who regard Cyprus as an occupied Greek territory and 
who have vowed to liberate their sacred land from 
occupation, the following: “Act wath foresight. Other- 
wise, you will be confronting Turkey. The agreement the 
TRNC will conclude with Ankara will give Turkey the 
right to defend the Turkish Cypriots.” Is there any harm 
in that? The agreement that will be concluded will 
maintain the rights and powers that are called for in the 
Treaty of Guarantees. In fact, that is exactly what the 
Greek and the Greek Cypriots have done. 


It is our right to counter the steps the Greek Cypriots 
take to maintain a balanced equality. Any rghit that ts 
not used is lost. It becomes debatable. That must never 
be forgotten. As far as that principle 1s concerned, the 
closure of the border gates for five days a few days ago 
was a necessary and unavoidable step. We cannot remain 
inactive against those who wish to violate our right to 
sovereignty. Reciprocity 1s essential on matters that 
concern our national rights. 


The Greek Cypriot Administration has disclosed that it 
has decided to provide a naval base for Greece in 
Cyprus. It will also provide an air base for that country. 
What right does have to do so? What were the 
measures that should have been taken against that? We 
should have stirred the world.... In fact, we should have 
suspended the talks nght there and then. 


These are measures that should be taken by the govern- 
ment. The Republican Assembly must protest the matter 
to the parliaments im the world. The political parties 
must inform their counterparts in foreign countries that 
the present state of affairs will create confusion on the 
island, let alone bring about a reconciliation. The 
Turkish Cypriots who live in foreign countries also must 
be informed and asked to take action. 


In addition to the determination, we have to maintain 
the “TRNC's existence.” we have to take the necessary 
measures to see to it that the TRNC continues to exist. 
We must stress at every opportunity that the Greek 
Cypriot mght to sovereignty ends at the Ledra Palace 
Hotel in Nicosia. The Cyprus problem was caused by an 
unlawful atiack aimed at the usurpation of the Turkish 
Cypriot people's nght to soveregnty. 


The Greek Cypriot side's arms purchases are another 
problem. Even the UN Security Council members sell 
arms to them. We have protested that matter. That is all 
that we have donc. That is a very serious problem. The 
Greek Cyprots buy arms on the pretext that they “fear 
the presence of Turkish troops on the rsland.” Well, they 
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are to blame for the landing of the Turkish troops in 
Cyprus.... They wished to place Cyprus under their 
control. They decided to fortify Cyprus with arms when 
they failed to do so. The Greek Cypriots who live close to 
the border are being organized as militia forces. The 
Greek Cypriots claim that they will hoist the Greek flag 
in north Cyprus.... 


What have we done in the face of all that? Have we taken 
any organized action to inform the world about the 
Greek Cypriot side's activities? What have we done to 
demonstrate thai we shall not accept the present state of 
affairs? The former administration paralyzed our infor- 
mation and publicity departments. They have not yet 
been reorganized to have an effective and healthy struc- 
ture, nor have they been given an appropriate budget... 


They have tied us to the negotiating table. We are 
wasting time with concocted and artificial proposals. 
Meanwhile, the Greek Cypriot side, using the pseudo 
title of the “Cyprus Government,” has been trying to 
undermine our position, confirm its legality. and prove 
through biased decisions that we are not an equal com- 
munity but individuals who live on a Hellenic island. 
The European Court's decision poses a threat to 
everyone. It is our duty to obstruct the existing state of 
affairs. lt is our duty to effectively prove that we shall not 
accept this state of affairs as our fate. We shall not be 
dragged behind the Greek Cypriot side. If we are an 
equal and sovercign people, then we have to act accord- 
ingly. 

{KIBRIS] Let us turn to the question of integration once 
again. 

{Denktas] It is our right and duty to simultancously take 
equal steps against those the Greek Cypriots take to 
integrate with Greece. We musi not fail to do so. We 
cannot remain inactive while the Greek Cypriots move 
to cooperate with Greece in every field and mislead the 
international organizations. We must take steps because 
the Greek Cypriot side is moving ahead. 

{KIBRIS] What do you recommend in that regard? 


{Denktas}] We must quickly move to make an assessment 
im the north. We must also assess the situation together 
with Turkey... The Greek Cypriot side's position, the 
UN Security Council's approach, and the European 
Court's ruling have blocked the negotiating process, 
which | have maintained for many years. We have to 
consider the way to surmount that problem. The mistake 
that was made in the process thai has been maintained 
thus far was the failure to have the Turkish Cypriot 
people's communal and democratic existence and rights 
and freedoms established. It 1s treme to have that mistake 
rectified. 


The negotiating process cannot be maintained if the 
Greek Cypriots are regarded as a community that repre- 
sents the “Cyprus Republic.” No, the talks cannot be 
maintained if the Turkish Cypriot people's status 
remains undefined. 
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My second proposal is that the TRNC and Turkey 
should immediately move to conclude an agreement 
similar to that between Greece and the Greek Cypriots. 
Furthermore, they must inform the world without hesi- 
tation that the TRNC's sovereignty is based on the 
Turkish Cypriot people and that the matter is not 
debatable. 


The TRNC already cooperates with Turkey on defense 
matters in accordance with the Treaty of Guarantees. 
That treaty must be consolidated through a defense 
agreement. We do not have any time to lose. 


The TRNC Foreign Ministry cannot broaden its sphere 
of activity beyond Turkey. Its functions in New York are 
limited to the sphere of the negotiations process. Each 
and every sovereign country 1s able to secure the support 
of a friendly country in the foreign policy domain at 
times of difficulty. That is exactly what the TRNC 
should do. An opportunity must be created for Turkey to 
represent our cause more effectively in its foreign policy. 
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Foreign officials try to avoid coming in touch with the 
TRNC’s representatives and make the mistake of 
regarding Turkey's initiatives as “those of an occupa- 
tionist country.” The initiatives Turkey's representatives 
will make (together with TRNC officials) must be based 
on a valid agreement. 

North Cyprus must conclude an agreement for economic 
integration with Turkey. That will create an opportunity 
for the Turkish Cypriots to compete with their counter- 
parts in a market of 60 million people. Turkey has an 
enormous potential for economic development. We 
must be aware of how valuable that is for the Turkish 
Cypriots. 

The Greeks and Greek Cypriots are forcing us to agree to 
integrate with Greece. They are dragging us toward that 
direction with the support of the European countrics. 
However, I believe that the Turkish Cypriots are deter- 
mined not to be dragged to that point. They are deter- 
mined to safeguard their rights. Now is the time to act 
together to demonstrate that determination to the entire 
world. 
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Gevernment Warns Albania on Maltreatment of 
Minority 

NC1808 133494 Athens ET-1 Television Network in 
Greek 1200 GMT 18 Aug 94 


[Text] A report carried first by the ET-1 television 
network yesterday on the arrest of seven North Epirotes 
{ethnic Greeks in south Albania] has been confirmed. 
They were arrested by the Albanian police on charges of 
writing graffiti in support of the five leading Omonoia 
[Greek minority organization] members standing tral in 
Tirana. The arrested individuals were taken to the Alba- 
nian security authorities and, after being beaten up, were 
released. As a result of the arrest and maltreatment of 
Greek minority members, Greece ts warning Albania to 


FBIS-WEU-94-161 
19 August 1994 


regain its sangfroid, which it lost after the revelations at 
was the trial. 
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Prime Minister Continues Tour of Southeast 


TA1808164294 Ankara ANATOLIA in English 1535 
GMT 18 Aug 94 


[Text] Kalss, Aug 18 (A_A}—Prime Minister Tansu Ciller 
on Thursday [18 August] said that the southeastern Kilts 
District has become as of now, a province. 


She was addressing the citizens of Kalrs during her tour 


Iraqi Border Post To Reopen ‘In Week or Two’ 


JN1808 194394 Baghdad Republic of Iraq Radio 
Network in Arabic 1800 GMT 18 Aug 94 


[Text] Turkish Prime Minister Tansu Ciller has 
announced that the Iraqi [Faysh] Khabur border post 
with Turkey will reopen to commercial traffic in a week 
or two. Ms. Ciller said this in a speech, part of which was 
shown by Ankara television, in Mardin today during a 
tour she began yesterday of southern and southeastern 
Turkey. The Turkish Government, she said, will solve all 
the problems of the regson and embark on a development 


Saddam Husayn Reportedly Testing Soysa! 
NC1808185194 Istanbul SABAH in Turkish 15 Aug 94 
pia 


[Article by Sedat Sertoglu: “Saddam and Soysal”) 


[Text] | am talking to someone on the other end of the 
telephone, someone | will describe as “Long Ears”... thai 
will be his code name. That is a code name that was used 
in the aftermath of the Watergate scandal during the 
Nixon era in the United States... It is given to those who 
are somehow “informed on what goes on behind closed 
doors...” 


“Is it not true that the talks that have been held in 
Ankara between the Turkish and Iraq: delegations on the 
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Yumurtalik-Karkuk oi pipeline have produced noth- 
ing?” | was surprised because only a handful of officials 
were aware of the outcome of the talks at the time... ! 
asked: “Where did you get that information” 


He laughed and said: “Things were going well until three 
days before the talks began in Ankara. An agreement was 
almost drawn up... However, Nizar Hamdun, Saddam 
Husayn’s ambassador to the United Nations, said on that 
day that reaching an agreement will not be casy. Everyone 
was surprised... That is why | anticipated that the talks 
failed to yield anything. | now wish to ask you a question. 


1 responded by asking: “Did he expect something?” Long 
Ears said that | was close. | said: “He must have 

one of the points in the agreement to be changed...” He 
interrupted me by saying: “No, not the points... Has any- 
thing mmportant happened recently’? Think about that.” 


The Puzzle Was Solved 


1 was unable to think of anything cise... He offered to help. 
“Let me reparase the question,” he said. “Is there a new face 
at the talks?” | was quick to realize the situation... “Yes, 
Foreign Minister Hikmect Cetin was replaced by Mumtaz 
Soysal. So what?” He responded: “All night, try to see things 
through Saddam Husayn’s eyes. Are you satisfied with the 
agreement”” | said: “No, | am not. I feel that | am being 
forced to accept it.” Long Ear: continued: “Can you explain 
Foregn Minister Mumtaz Soysal’s approach to the UN 
embargo” He paused for a moment and said: “Well, you 
can draw your own conclusions...” 


The puzzle was quickly sclved in my mind: “Saddam 
Hucayn has put Mumtaz Soysal to a test. As far as Iraq is 
concerned, Soysal supports the lifting of the sanctions on 


Soysal moves to ignore the sanctions... Well, | would 
have done the same, that 1s, | would have put Soysal to a 
test to determine how far he is prepared to go.” 


Long Ears laughed. He said: “That is right. Let us contact 
cach other from time to time. Interesting developments 
will take place. Focus your attention on Azerbaijan.” He 
then hung up. 

Let us wait and sce what happens. Will Mumtaz Soysal 
fall into Saddam Huszyn’s trap” In other words, “will he 
go as far as Saddam Husayn expects him to go”” 


Conspiracy Against Aliyev 
What Long Ears said before be hung up drew my 


attention... | have consulted several experts on Azerba- 
yan. The picture they drew of thr’ «enublic 1s as follows: 


President Geydar Aliyev is tryita, ©. . (A an agreement 
with the Western onl companies. Turkey will have a small 
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his close relations with former President Ayaz Mutali- 


approach on “matters related to Elchibey” was justified. 
We argued extensively about Elchibey’s situation with 
Hikmet Cetin, Foreygn Ministry Under Secretary Ozdem 


July reveals that the developments are not im Aliyev's 
favor... Foremgn Minister Andrey Kozyrev said on 26 
July: “Only a sengle plan exists for the region... That is 
Russia's plan...” 


Let us wart to see how the Turkish Foreign Ministry will 
react to a coup in Azerbaijan. Will it Moscow's 
coup” The Foreign Ministry's work 1s di . How will 
Mumtaz Soysal react? Apparently, he is not the foreign 
minister who should to be blared for losing Azerbaijan 
to Russia... That is @ point we wish to stress. 


‘Serious Turbulence’ Developing in U.S. Relations 
141808172894 Ankara TURKISH PROBE in English 
S Aug 04 p 12 

[Article by Semih D. Idiz] 


[Text] It may not yet be completely evident, but it is clear 
that serious turbulence ts developing in Turkey's rela- 
trons with the United States and today's emerging global 


So the decision by the US. Congress to attach a “human 
nights” condition on 10 percent of the military credits to 
be given Turkey for 1995 is naturally upsetting. 

If Washington, through various means, indicates that its 
primary human nights concern is the Kurds in Turkey— 
disregarding the many violations involving non- 


around to really believing that, now that the Cold War is 
over and Turkey's “strategic importance” has “limited 


When Washington goes on to indicate displeasure at the 
that the president of Turkey should have visited 
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The thing in all this that ts being missed in Washington 
rs that Turkish nationalism will not accept what it feels is 
being doled out to 1 from across the Atlantic in this way. 


Especially not when there rs an emerging pro-Islamic 
element on the political horizon which 1s virulently 
anti-American. 

in thes sense the “persuasive pressure” that Washington 
1s scemuingly trying to apply to Turkey of late will most 
probably rebound. 


Pressure for Cyprus. for the Southeast, about who 
Ankara should talk to—and who should not talk 
to—<ctc. can be expected to more or less achreve just the 
opposite of what the authors of this pressure want. 


What puts the current Turkish administrators in a poten- 
tually defiant mode ts the fact that many Turks currently 
consider Turkey to be in a state of war in the Southeast 
with the PKK [Workers Party of Kurdistan]. 


Public anger «s mounting because this dirty and costly 
war 1s kollong thei sons m large numbers. 


The anger reaches fewer prich when people perceive 
“anti- Turkish wterference™ im this war, not just from 
Damascus and Baghdad or Yerevan and Athens, but also 
from Brussels, Parts and Washington. 


Thes compounds the collective belief that Turkey ts on 
its own and has to act accordingly. 


The worst result of all thes ts that as Turkey drifts away 
from the West, with a feeling of reyection, the forces that 
are waiting im the sidclines—and which have far less 
respect for either democracy or human rmghts than the 
admin:stration today—just keep on gaining strength. 


The present government's record on trying to handle the 
Kurdish rssue, or on trying to improve human mghts and 
develop Turkey's democratic system 1s hardly a good one 
and many Turks and Kurds, as well as others, are deeply 
frustrated by this. 


But there is the “pauper’s consolation” (to quote a 
Turkish phrase) of knowing that if nothing cise at least 
lyp service is being paid to the concepts of human rights 
and democracy with some minor but concrete advances 
also being registered in this respect. 

The alternative is that the ropes of power may slip into 
the hands of those who could not care less for democracy 
and human rights, or for the West, or Washington, or 
anything associated with these notions. 

In thes sense the turbulence in ties with Washington 
could, if not overcome to the mutual satisfaction of 


public opimon in both countries, have a long-lasting 
negative effect. 


RPP Secretary General, Others Resign 
7411708183494 Ankara TRT Television Network in 
Turkish 1700 GMT 17 Aug 94 


[Text] Republican People’s Party [RPP] Secretary Gen- 
eral Ertugrul Gunay has resigned from his post. The RPP 
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Central Executive Council members also submitted their 
resignations to party leader Deniz Baykal. Gunay told 
Turkish Radio and Television that he will continue with 
his struggic within the RPP. The RPP Assembly heid an 
extraordinary session in Ankara, in camera, in order to 
appoint a new Central Executive Council. 


Deputy Resigns From True Path Party 


1TA1908113394 Ankara ANATOLIA in English 0935 
GMT 19 Aug 94 


[Text] Zonguidak, Aug 19 (A.A}—A deputy from the 
senior coalition member Truce Path Party (DYP) Necdet 
Yazici resigned from his party today, dropping the seats 
held by DYP at parliament to 176. 


Yazici told a press conference that he resigned because 
he “1s against the insensitivity of government toward the 
problems of Zonguidak and he opposes the closure of the 
coal mines and the selling of ERDEMIR (Ereghi Iron and 
Steel Works). 


Yazici, a deputy from this Black Sea region province, 
said that the move of the government had embarrassed 
deputies elected from Zonguidak. 


PKK Official Predicts ‘Freedom, Victory’ in 1995 
NC 1808190394 Istanbul OZGUR ULKE in Turkish 
13 Aug 94 p8& 


[Text] Brussels—At a news conference in Brussels, Kani 
Yilmaz. who ts one of the ERNK [National Liberation 
Front of Kurdistan] representatives in Europe, said 1995 
will be the year of freedom and victory for the Kurds. 


At his news conference in Brussels on the 10th anniver- 
sary of the start of armed struggle by the PKK [Werkers 
Party of Kurdistan], Kani Yilmaz, an ERNK represen- 
tative in Europe, assessed the developments since 1984. 
During the news conference at the International Press 
Center, at which some 30 reporters were present, Kani 
Yilmaz assessed the process as the Kurdish people's 
rebirth. 


Indicating that the first freedom buliet was fired on 15 
August, Yilmaz said: “This was a historical inevitability, 
because we were facing a terrorist state which totally 
demied our existence and committed acts of annihilation 
against our country and people.” 


Indocating that the 1$ August leap was launched to put 
an end to centuries-long slavery, the ERNK representa- 
tive said: “The things demanded by the people's van- 
guard PKK in the name of our nation are as necessary as 
bread and water.” 


Speaking at the conference hall of the building, closely 
guarded by the Belgian police and Kurds, Kani Yilmaz 
said despite their proposals for the peaceful resolution of 
the conflict and their goodwill efforts, they are being 
forced to carry on the armed struggle. Stressing that they 
do not favor militarism and war and that they are 
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struggling to put an end to the war, Kami Yilmaz said 
that 2fter winning over such states as Germany and 
France to its side the Turkish state ts massacring the 
Kurdish people, and to justif. this it is deceiving the 
Turkish people and internatwonal community. 


Kani Yilmaz said: “the Turkish state 1s saying: We wall 
give some mghts to the Kurds if terrorism ends. One 
should ask: The Turks have been occupying Kurdistan 
for the last thousand years. What Kurdish nights did the 
Turks recognize in the period before the emergence of 
the PKK? Have they resorted to anything other than 
annihilation and massacres?” 


There Can Be No Solution Without the PKK 


The ERNK representatives underlined that the armed 
Struggle being waged under PKK guidance has won 
enormous political and military gains and successes and 
that the PKK. has been transformed into an influential 
organization im the Middie East. Yilmaz said: “lt would 
be a big mistake to seek a solution mn the Middle East and 
Kurdistan without the PKK, or to refuse to include it in 
the new balances.” 


The ERNK representative sand: “The PKK and the 
Kurdish people are a single entity. The our active guer- 
rilla force exceeded 350,000 a long time ago. Its front 
organization, the ERNK., commands a 4 million mem- 
bership. We will challenge the Turkish Republic, which 
claims “We eradicated the PKK,” with $0,000 fully 
equipped guerriilas in the spring and will uproot them 
from Kurdistan, 1995 will be a year of freedom and 
victory for the Kurds.” 


Indicating that the Turkish state has already lost the war, 
Kami Yilmaz said the Turkish Republic 1s using the press 
as a means for special warfare im order to conceal this 
fact. 


Indicating that the number of Kurds massacred in Kur- 
distan far exceeds the toll in Rwanda and that the area 
affected by warfare in Kurdistan 1s five times larger than 
Bosnia, Yilmaz said: “The world should intervene in this 
war. It must side with the just struggle of the Kurdish 
people. We are being massacred simply because we want 
to be calied Kurds.” 
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The Finns Are Guests 


In reply to reporters, Yilmaz said the ARGK [People’s 
Liberation Army of Kurdistan] had brought the Kurdish 
people back to life and is struggling to carve a honorable 
niche for us in the world. 

Referring to internment camps, the ERNK spokesman 
said: “The deeds of Hitlerite fascists pales in comparison 
with the practices of the Turkish Republic.” 

In reply to Turkish reporters’ question of “why are you 
killing civilians?” Yilmaz replied: “The Turkish 
Republic and its Army should be held responsible for the 
deaths of the c:vilians in this war, because they insist on 
the continuation of the war.” 

Replying to Finnish television reporters, Yilmaz said 
that the two Finnish tourists were detained for suspi- 
cious activity in Dersim, but were given guest treatment 
after the situation was clarified. Yilmaz added: “We will 
return the tourists alive and healthy if we are contacted 
officially and a delegation is sent to Kurdistan to pick 
them up. This ts a technical problem.” 


Tally 

The ERNK office in Europe gave the tally for the 10-year 
Struggic being waged in Kurdistan: number of operations 
carried out by the guernilas: 10,384; number of soldiers 
killed: 16,642: number of officers killed: 509; number of 
policemen, collaborators, agents. and special team mem- 
bers killed: 3,500; number of village guards killed: 4,024; 
number of guerrillas killed: 3,206, number of civilians 
who lost their lives in the war: 5,000; number of villages 
torched by the Turkish Republic: 2,000, number of 
people deported by Turkish Republic: 3.5 million. 


PKK Member Dies in Attempt To Plant Bomb in 
Adana 


TA1908113494 Ankara ANATOLIA in English 0950 
GMT 19 Aug 94 


[Text] Adana, Aug. 19 {A.A.}—A terrorist died today 
when a bomb he planned to set off 1n a crowded building 
went off in his hand, in this southern city. 

Lokman Alicioglu, 19, a member of separatist terrorist 
PKK [Workers Party of Kurdistan] organization 
attempted to plant a bomb in the industnal complex of 
the city. 

He died on the spot as the bomb exploded. 
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